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Commentaries Discuss G-7 Summit in Washington 


Plagued by ‘Futile Arguments’ 
BR2704131595 Milan IL SOLE-24 ORE in Italian 
27 Apr 95 pp 1, 4 


[Commentary by Giangiacomo Nardozzi: “Without a 
Crucial Shift”) 


[FBIS Translated Text] The summit of G-7 finance 
ministers and governors in Washington was preceded by 
very resolute appeals for the United States to deal with 
the critical situation facing the dollar. While attempting 
to set his own house in order so as to ensure stable 
exchange rates, German Chancellor Helmut Kohl 
accused the U.S. public deficit of being primarily respon- 
sible for the crisis of the dollar. The American central 
bank was also urged to raise interest rates in order to 
support the dollar. In fact no interventions by the United 
States were secured, and the final communique confines 
itself to repeating the litanies of previous meetings with 
regard to the need to increase savings in order to permit 
a lowering of long-term interest rates and to stating that 
the markets have caused exchange rates to fluctuate 
excessively, with respect to what was justified by the 
conditions of the various economies. 


What we saw in Washington was rather like a scene from 
a marriage in which futile arguments take place about 
home management, untidiness, badly ironed shirts, or 
whatever else, because there is not the courage or the 
wisdom to come to the real point, the issue of coexist- 
ence. If this issue were raised explicitly now in the 
context of international politics, it would make it pos- 
sible to transcend the question of what America should 
do now to support the dollar in order to broach the 
question of what the leading countries could do together 
in order to organize their coexistence in such a way as to 
ensure that the world economy and their mutual rela- 
tions are not disrupted by unexpected and increasingly 
frequent major changes in interest and exchange rates. 


However, this desirable change of focus in international 
policy requires that the root of the problem be tackled— 
and that is not U.S. monetary policy, in which regard 
that country’s representatives have good reason for not 
granting specific interventions. The American public 
deficit is now around 2 percent of GDP (as against 
Germany's 2.7 percent)}—the lowest level among the 
Seven, having been reduced by more than half in the past 
two years. The forecast for 1995 is of a further reduction. 
And Clinton has said that he will not approve any tax 
cuts that would nullify these forecasts. 


As for interest rates, the German and Japanese central 
banks, which recently reduced them, have seen how 
ineffective they are in countering trends in exchange 
rates. This ineffectiveness has been correctly interpreted 
as a confirmation of the theory propounded by the 
Germans themselves, namely, that the problem with the 
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dollar is a political one (in which case, how can it be 
attributed solely to the American public deficit, which is 
in any case very moderate?) 


The crisis of the dollar became acute at the beginning of 
this year, at the same time as the crisis of the Mexican 
currency. It is a particularly serious crisis that is causing 
major difficulties for Japanese and German exporters 
because it has hit a currency that during the previous 
year had already fallen to its lowest ever levels against 
the mark and the yen. The dollar's |.3-percent devalua- 
tion against the mark since the beginning of this year 
follows a 12-percent devaluation during 1994. Last 
year’s devaluation was another surprise that the interna- 
tional exchange system sprang on us: Instead of appre- 
Ciating, as expected, having maintained a 1.85 exchange 
rate against the mark until June, the dollar depreciated 
through the end of the year to around 1.55. 


At that time interest rates were important. The unex- 
pected devaluation of the dollar was largely the result of 
the glaring failure of the discrepancy between German 
rates, which were expected to fall, and America’s, which 
were expected to rise. That failure resulted in a general 
and unusually rapid increase of almost 2 percent in 
long-term interest rates unjustified by trends in the 
fundamental indictors—public deficits and inflation. 
The markets responded to the major countries’ inability 
to coordinate—while still pursuing the shared objective 
of dissociating America’s interest rates from Europe's. as 
justified by the different cyclical situations of their 
economies—by sharply raising interest rates as well as by 
preventing their disalignment. 


What lay behind the “surprises” that interest and 
exchange rates have presented to observers, analysts, and 
agents is not so much trends in the fundamental indica- 
tors, as the inability to govern—by means of an interna- 
tional policy that will explicitly tackle different inter- 
ests—the clash between the three different kinds of 
capitalism that characterize the U.S., German, and Jap- 
anese economies. American capitalism differs from that 
of the other two countries in the flexibility that it grants 
economic policy, especially with regard to exchange and 
interest rates. Germany's and Japan's forms of cap’. 
talism, however, are very much based on stable relations 
between industry, banking, and labor—a stability that 
fears variations and that therefore imparts a certain 
rigidity to economic policy. 


Flexibility grants the United States the unquestionable 
advantage of enjoying greater scope for freedom in the 
government of the economy. American policy exploits 
this scope to pursue its own interests, particularly with 
regard to its most burning issue—trade with Japan. 
However, this advantage imposes costs on the Japanese 
and German economies (not to mention weaker ones, 
such as Italy's), which are shaken by fluctuations in 
exchange and interest rates generated by American cco- 
nomic policy and exacerbated by the international con- 
flicts that frequently ensue. The exploitation of this 
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advantage granted by a flexible form of capitalism is not 
without drawbacks for the United States itself, however. 
The dollar seems increasingly less reliable as a reserve 
currency. The overvaluation that it imposes on the 
German mark and the yen entails serious costs to the 
German and Japanese economies in the short term, dut 
in the long term it also constitutes a strong stimulus to 
strengthening them and their capacity for low-cost pro- 
duction and innovation. 


It ts on the basis of such a balance of costs and benefits 
that it may be possible, at G-7 meetings that have now 
become too inconclusive, to establish a new outlock that 
will extend beyond the immediate term—within which 
in any case it is proving impossible to coordinate inter- 
ventions—to the longer-term interests of the three styles 
of capitalism and to their possible evolution and coex- 
istence. This requires a crucial shift, a display of political 
wisdom that is now rendered a pressing necessity by the 
deterioration of international relations and the declining 
standards of their discussions in international forums, 
which resemble domestic matrimonial arguments. But 
the financial markets seem to be more aware of this than 
the governments. 


G-7 ‘Monetary Irresponsibility’ 
BR2704143495 Paris LE MONDE in French 27 Apr 95 
pis 


{Editorial: “G-7's Irresponsibility™] 


[FBIS Translated Text} A superficial consensus was 
reaffirmed, and a monetary irresponsibility was con- 
firmed. Tuesday's meeting [25 April] in Washington of 
the leading finance ministers of G-7, the group of the 
seven most highly industrialized countries, ended with a 
joint communique in which the ministers and governors 
of the central banks expressed their joint “anxiety” with 
regard to the situation in the exchange market. However, 
the unanimity of this assessment cannot conceal the 
continued existence of profound disagreements with 
regard to the solution. Behind the currency war, beyond 
the confrontation between the markets and the monetary 
authorities, the blockages are actually of a political 
nature. 


The current parities between the dollar, the yen, and the 
mark no longer reflect economic realities, and the dis- 
order in the exchange market threatens growth and 
world trade: G-7—or, rather, G-3, that is, the United 
States, Japan, and Germany—could not fail to confirm 
this analysis and hope for a “reversal” of recent trends. 
Certaiily the leading finance ministers have some ideas 
in common about how to stop the decline of the dollar. 
But they are unable to gain acceptance of them in their 
respective countries. 


In the United States the salvaging of the dollar would 
necessitate a reduction of budget and trade deficits. 
America must stop living on credit and make an extraor- 
dinary effort to save. This would require an outright 
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revolution in behavior. Politically weakened, it is point- 
less for Bill Clinton to assert his determination to seek a 
“strong dollar,” since in fact he has neither the will nor 
the political means to achieve it. In Japan another kind 
of change is needed. Now the world’s second greatest 
power, Japan obstinately refuses to adapt the func- 
tioning of its economy to this new status. More open 
markets, a less regulated organization, and more devel- 
oped consumption: The ruling bureaucracy tries to 
oppose all these requirements. This, because it is its very 
domination of society that is at stake. Last, obsessed 
with the strength of its own currency, the mark, and the 
dogma of stability, Germany has become “the country 
that says ‘no”™” and that thus prevents a more efficient 
organization of the international financial system. “No” 
to the plan to salvage Mexico! “No” to the strengthening 
of the IMF's powers! “No” to a Near East development 
bank! 


In the absence of an agreement on a joint strategy, it 
would certainly have been better to do without a G-7 
meeting now. It was inevitable, however, in the approach 
to the major spring meetings of the IMF and the World 
Bank. The dollar is no longer a monetary problem for 
financial officials alone, who have proved irresponsible 
in this regard. The anarchy in the exchange market in 
fact reflects an economic war without quarter and 
national political blockages. Only strong political solu- 
tions will make it possible to end it. 


France Urges U.S. To Amend Dollar Policy 


BR2704131195 Paris LA TRIBUNE DESFOSSES in 
French 26 Apr 95 p 2 


[Report by Eric Revel: “Paris Argues For a New Inter- 
national Cooperation” ] 


[FBIS Translated Text] “You Americans must give us 
the message that you are taking care of the dollar. This is 
your responsibility. You cannot leave your currency 
where it currently is. If you do not do this, you are 
accepting responsibility for consequences harmful to the 
recovery. A yen which ts so strong and European curren- 
cies which are doing badly are going to have inevitable 
effects on this recovery.” It was with this warning that 
French Economy Minister Alphandery arrived yesterday 
in Washington to take part in the meeting of finance 
ministers and central bank governors from the seven 
most industrialized countries [G-7]. 


The French point of view was shared by all of Washing- 
ton’s partners, especially the Germans and the Japanese, 
with the three countries getting ready, according to Paris, 
to exercise strong pressure so that the word “dollar” is 
explicitly mentioned in the final communique. thus 
showing the resolve of the United States to support its 
currency. For the moment, though, the draft proposal for 
the final communique from the meeting is, according to 
French sources, “without much interest” concerning the 
G-7's precise answers to the current monetary crisis and 
the level of the dollar. 
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Paris Wants To Make International Dialogue 
‘Operational 


On his way to the U.S. capital, Edmond Alphandery had 
time to recall the solution hoped for by Paris: “We must 
make the international dialogue operational,” he stated. 
“If the G-7 meeting has a sense, it is because people 
expect decisions and a greater international consulta- 
tion. Other more precise questions will be raised by the 
French at the next G-7 in Halifax,” which will see the 
heads of government meet at the beginning of the month 
of June. 


If they share Paris’ position on the nature of the 
problem, France's partners seemed little disposed to 
follow along on this issue. Even if there was apparently 
no question of going back to the coercive techniques 
which the Americans do not like. such as the definition 
of “target zones” around which currencies would nar- 
rowly evolve, a method seen as responsible for the failure 
of the Louvre agreements of 1987. 


Edmond Alphandery, a supporter of Edouard Balladur, 
took advantage of his last foreign trip before the naming 
of the new government to reassure about the future of the 
franc . and to encourage Jacques Chirac. “The cam- 
paign for the first round had the advantage of clarifying 
candidates’ positions on monetary policy: No one con- 
tests the independence of the Bank of France,” he 
underlined. “Nobody contests the necessity of a stable 
franc, and no one contests the necessity of a reduction in 
deficits. As to Chirac, I can reassure you without any fear 
of being contradicted that he is, and remains, in this line 
of thinking.” 


Ways To Reverse Dollar Drop 
BR2704 143795 Paris LES ECHOS in French 27 Apr 95 
p27 


[Article by Philippe Mabille: “Prospect Emerges of 
Reversal of Dollar Trend”) 


[FBIS Translated Text] The meeting of finance ministers 
and governors of the central banks of the G-7 countries 
Tuesday evening [25 April] did away with the tradition 
of not publishing a final communique. However, the 
absence of the word “dollar” from the communique says 
a great deal about the Seven’s inability to take concrete 
and coordinated initiatives to put a rapid end to the 
undervaluation of the U.S. currency, deemed intolerable 
by European and Japanese exporters. 


This disappointing joint statement only confirmed the 
markets’ impression of a lack of real consensus on the 
causes of the dollar crisis and therefore on the solutions 
to it. 


The peculiar rhetoric of the communique, which advo- 
cates an “orderly reversal” of the trend in the dollar rate, 
has prompted suspicions that secret agreements were 
reached yesterday to prevent a further fall of the dollar. 
So for the first time in years a G-7 summit devoted to the 
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instability of the exchange markets has been followed by 
a rise in the dollar rate. The U.S. currency improved 
from 1.3650 to 1.3850 German marks, from 4.82 to 4.88 
francs, and from 81.50 to over 84 yens. This improve- 
ment proved fragile, however, and the dollar weakened 
again by the end of the day. 


The markets seem afraid to defy the monetary authori- 
ties immediately after the G-7 summit. Though :n the 
short term a stabilization of the dollar slightly above its 
lowest level is possibie, its future now depends on what 
actions will follow the promises made at this G-7 
summit. The U.S. President has given assurances that 
the United States will continue to reduce its budget 
deficit. But the markets expect a fairly vigorous trial of 
strength between the White House and Congress to 
achieve a moderation of the Republican tax cuts bill 
approved by representatives. 


Weak Hope of Rapid Recovery 


“The G-7 summit may have helped to establish the idea 
that dollar has reached its lowest point both against the 
mark and against the yen. But it provides no hope of a 
rapid recovery,” one agent opined. The announcement 
of a 0.6 percent increase in orders of consumer durables 
in the United States in March, following a 0.7 percent 
fall in February, has even raised doubts about the reality 
of a getle slowing of the U.S. economy. 


The markets are awaiting Friday's initial estimate of the 
increase in GDP for the first quarter before deciding on 
this point. It is customarily said that slower growth in the 
United States is one of the factors in a recovery of the 
dollar, thinking of the reduction of the trade deficit by a 
reduction in imports. 


But at the same time it reduces the scope for a reduction 
of the budget deficit, if only through its impact on tax 
revenue, and also signifies a more accommodating mon- 
etary policy. The chances of a strong recovery by the 
dollar are therefore small, unless the recovery in Europe 
and Japan supports growth on the other side of the 
Atlantic. 


It 1s precisely over this point that international coordi- 
nation seems to founder, with the United States asking 
its partners to support its growth in exchange for an 
effort on its part with regard to deficits. “The absence of 
a recovery of inflation despite an economic recovery 
common to all the developed countries provides an 
opportunity, a historic opportunity in fact, for such a 
recovery policy,” one economist said. 


It would be logical for Europe to continue lowering its 
interest rates, which in real terms are the highest in the 
developed world. And it would ‘be logical for Japan to 
boost its consumption «1 foreign products. In the 
absence of joint action hy the three major areas. the crisis 
of the dollar could wil result in a world economic crisis 
and recession. 
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Three-Part Solution 


The ideal solution, which the markets believe could take 
shape. would thus be in three stages—an abandonment 
of the U.S. plan for tax cuts, if necessary by means of a 
veto from Bill Clinton; a further reduction of German 
interest rates (one member of the Bundesbank, Hans- 
Juergen Krupp, pointed out appositely yesterday that a 4 
percent discount rate is not particularly low for Ger- 
many, the rate having reached a minimum level of 
almost 3 percent during earlier economic cycles), and, 
last, the opening up of the Japanese markets. 


In this connection the German finance minister said that 
Japan pledged at the G-7 summit to present by the end of 
May measures for the specific implementation of the 
deregulation announced 14 April. Meanwhile the mar- 
kets have noted that Germany seems to have performed 
an important mediating role in the restoration of the 
dialogue between the United States and Japan, which are 
still at a standstill in their trade negotiations. 


France, on the other hand, has apparently not played 
much of a role in these talks, though the franc too, like 
the dollar, is also a victim of the deficits disease. “Yes- 
terday’s announcement of a deficit of 6 percent of GDP 
in 1994—that is. over twice Germany's deficit— 
constitutes a major threat to the currency’s stability,” 
one economist explained. This justifies the major risk 
premium supported by the franc during this electoral 
period compared to the Danish krone. As far as the 
markets are concerned, there are no doubts about the 
situation after the presidential elections: The reduction 
of deficits will permit the lowering of real interest rates 
and thus a reduction of unemployment. Otherwise the 
franc could experience problems by the end of 1995. 


Remedy to Dollar Crisis 


BR2604 130195 Paris LES ECHOS in French 25 Apr 95 
plo 


[Article by Martine Roy: “G-7 Will Try To Regain 
Control of Monetary System™] 


[FBIS Translated Text] They are no longer entitled to 
make mistakes. The finance ministers and governors of 
the central banks of the world’s seven most highly 
industrialized countries—the famous G-7—meet today 
in Washington to try to find a remedy to the monetary 
crisis resulting from the collapse of the dollar and the 
instability of the financial markets. So many blunders 
have been committed since the dollar's decline— 
yarticularly by the U.S. monetary authorities. who first 
arrogantly disregarded the collapse of their currency and 
then said that they were in favor of a strong dollar—and 
so many conflicting signals have been issued to the 
markets, that the time has come for G- 7 at last to 
formulate a clear and coordinated message, backed if 
possible by credible actions. “You cannot say in the 
morning that interventions by the central banks are 
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futile and then proceed to intervene that very after- 
noon,” one European official commented. 


There is now some consensus among the Seven that the 
weakness of the dollar, which in recent weeks has fallen 
below the symbolic thresholds of 80 yen and 1.40 
German marks, is no longer responding much to any- 
thing. The Japanese are demanding more than ever 
action that will enable the dollar to recover: A 20 percent 
rise in the yen against the dollar since the beginning of 
the year has dealt a blow to Japan's competitiveness. 
Even in Germany Chancellor Kohli took defensive action 
by asking President Clinton “not to allow the dollar to 


So U.S. Treasury Secretary Robert Rubin will be in the 
hot seat. He took preemptive action Sunday [23 April] 
by saying that the United States is in favor of a strong 
dollar, the best weapon against any inflationary pressure, 
and vehemently denying that he had allowed the dollar 
rate to fall in order to win new markets. But yesterday 
French Economy Minister Edmond Alphandery said 
that he would “join” Japan, Canada, Germany, and 
Britain in asking the United States that “measures be 
taken to end the present undervaluation of the dollar.” 


It remains to be seen what G-7 can do. Nobo.y takes 
seriously Japanese Finance Minister Masayoshi Take- 
mura’s suggestion that G-7 reconsider the system of 
floating exchange rates that has been in force since the 
Jamaica agreements of January 1976; that it set target 
fluctuations for parities; and that it step up its interven- 
tions in the exchange markets. And nobody envisages an 
outright reform of the international monetary system 
that would challenge the derestriction of movements of 
capital. 


Strengthening IMF's Powers 


The only realistic solution seems to be a more careful 
steering of the system by the monetary authorities, better 
multilateral monitoring of economic policies, and a 
boost to the authority of G- 7, within which disunity and 
impotence have prevailed since the Louvre agreements 
of 1987. This depends on the publication of clear com- 
muniques to issue messages to the markets. This should 
be the first stage in the reform initially envisaged. “We 
must restore intelligent guidance by displaying greater 
consistency of statements and actions,” one monetary 
official said a few days before the meeting. 


But in order for monitoring of economic policies to be 
effective it depends on a certain minimum of publicity 
given to each one’s performance in order to encourage it 
to strive to improve. Doubtless G-7 will not go as far as 
that. Certainly the IMF should be given back its original 
role as the guardian of parities and granted a policing 
role with respect to the actions of its member countries. 
But although the industrial countries are agreed on 
strengthening the Fund's powers with regard to emergent 
countries such as Mexico (though this prompts reserva- 
tions in the developing world) they are much less in 
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agreement with regard to monitoring their own policy. 
Paris does not conceal its reservations. And nobody has 
any illusions about the publicity that could be given to 
IMF reports: “When a report is published, criticism is 
inevitable,” according to the chief aide to a major 
European finance minister. 

France is in favor of the introduction of indicators clear 
enough to be understood and followed by the markets—a 
system apparently inspired by the permanent indicators 
used by the member countries of the European Monetary 
System. 


In the immediate term the Americans must above all 
give tangible signs of their intention to achieve a 
recovery by the dollar. But Washington's partners have 
the unfortunate impression that the Clinton administra- 
tion is impotent against the Republican Congress. Two 
options remain—cither a rise in Federal Reserve interest 
rates, wi:-h the IMF has encouraged since the fall in 
German and Japanese rates; or a solemn pledge by the 
Americans, including Congress, to combat the American 
public deficit. 


Brittan Calls For New Transatlantic Relations 
AU2704125995 Paris AFP in English 1212 GMT 27 Apr 95 


[FBIS Transcribed Text] Brussels, April 27 (AFP)}—The 
European Union must set out its vision of a new rela- 
tionsh-p with the United States. possibly including an 
EU-US treaty and free trade zone, by the end of the year, 
the EU's trade commissioner Sir Leon Brittan said on 
Thursday [27 April]. 


The alternative would be a dangerous vacuum as both 
the United States and the European Union grapple with 
the new realities created by the end of the cold war and 
the disappearance of the overriding security interest 
which previously provided the cement for their relation- 
ship, Brittan told the American club of Brussels in a 
keynote address. 


Brittan’s comments came amid growing concern that 
transatlantic relations are going through a crisis with 
Washi xgton turning away from Europe towards the more 
dynamic economies of the Pacific rim. 


“This in my view is a both a gross exaggeration and an 
oversimplification,” Brittan said. 


“The relationship continues to be the most important 
one for both parties but changing politial and economic 
circumstances make it essential for us to refocus our 
attention and to find the right policies and mechanisms 
to adapt to changes.” 


Bri**an did not say whether he supported the creation of 
a free trade zone, cither with the United States or with 
the US, Canada and Mexico. The idea is being studied by 
the commission and has been backed by leading figures 
on both sides of the Atlantic recently. 
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He admitted however there would be considerable prob- 
lems in such a move. 


“I don't see the EU agreeing to eliminate all tariffs on its 
agricultural trade with the US for the sake of a free trade 
agreement.” 


A free trade zone that excluded certain areas would then 
run into problems with the newly-formed World Trade 
Organisation, which requires bilateral free trade accord 
to cover “substantially all trade.” 


Brittan also floated the idea of going beyond trade to 
create an EU-US economic space that would include 
active moves to harmonise approaches in areas such as 
standards and competition policy. 


A treaty, Brittan said, could integrate the security, polit- 
ical and economic aspects of a new relationship. 


However any move to a formal accord depends on the 
EU first setting out its vision of its own future shape, 
which it is scheduled to do at next year's Intergovern- 
mental Conference (IGC), and NATO and the EU com- 
pleting the delicate task of creating a new security 
architecture for Europe. 


EU's Kinnock Threatens Action for ‘Open Skies’ 


LD2604155995 London PRESS ASSOCIATION in 
English 1338 GMT 26 Apr 95 


[By Geoff Meade, PA News, in Brussels] 


[FBIS Transcribed Text] Neil Kinnock flexed his mus- 
cles as Europe's transport commissioner today - threat- 
ening legal action against EU [European Union] member 
states who refuse to let Brussels negotiate an “open 
skies” agreement with the Americans. 


The former Labour leader, who took up his new job this 
year, has already been rebuffed by Transport Secretary 
Brian Mawhinney who insists that the Government has 
the right to make its own aviation deals with the US. 


But today Mr Kinnock dismissed the sovereignty argu- 
ment after winning unanimous backing from the rest of 
the Commission to seek a negotiating mandate from EU 
transport ministers next month. 


And he warned: “The Commission has the legal compe- 
tence to pursue proceedings against member states that 
contravene Community law by concluding external 
agreements.” 


In the event of refusal to adopt the mandate, the Com- 
mission would take legal action. 


“Everyone will, | know, prefer the more practical out- 
come which is to adopt the mandate. And let nobody 
doubt that we who stand to uphold the law of the 
——— will see that the law is upheld,” Mr Kinnock 
said. 
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He is attempting to avoid US airlines picking off 
member states one by onc, sewing up individual agree- 
ments which would increase America’s share of the 
European market. 

Six member states - Austria, Finland, Sweden, Denmark, 
Luxembourg and Belgium - have already been 
approached and four have initialled deals with the US 
while promising not to complete agreements until after 
June's EU meeting. 


Dr Mawhinney says Mr Kinnock will have to demon- 
strate “economic advantage” in letting Brussels nego- 
tiate on behalf of all 15 EU governments - but he made 
it clear the UK was unlikely to agree even then. 


Mr Kinnock told a news conference in Brussels that the 
American aim was to divide Europe by setting the 
ground rules for civil aviation agreements which would 
increase US domination while continuing to exclude EU 
carners from the US domestic aviation market. 

The only answer, he said, was to let the Commission do 
the talking on behalf of everyone, to ensure “safe, 
solvent, responsible and reasonably priced™ air services 
on both sides of the Atlantic. 

“Our case is not prompted by a need to demonstrate the 
Commission's legal status or to show political virility. 
That would be absurd. The issue is not about ceding 
national sovercigity to Brussels. It 1s about achieving a 
global market in the aviation sector to allow European 
carners to compete on the best possible terms,” Mr 
Kinnock said. 

“These are the advances that can best be achieved when 
Europe acts together. Sovereignty is about the effective 
ability to exercise power and in this case the member 
States are at their most powerful acting together.” 


The issue is an early test of Mr Kinnock’s determination 
- and a gamble that EU governments are prepared to fall 
in line. 

Mr Kinnock said the US had as much as 30 


of world aviation business - twice the EU share. And US 
carners could already operate from all US airports to a 
wide range of airports in the EU. while EU carriers were 
heavily restricted over which routes they could use to the 
US. Domestic US services were reserved exclusively for 
US operators. 
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The imbalance was caused by the lack of a Europcan- 
wide negotiating stance, Mr Kinnock said. But he faces 
ff se Britain wi a 
consider the mandate in June. 


Claes: No Imminent NATO Eastward Expansion 


BR2704 130495 Brussels BRTN-TV1 Television Network 
in Dutch 1730 GMT 26 Apr 95 


[Report over video by Jan Balliauw] 


[FBIS Translated Text] [Anchorman Tanghe] According 
to NATO Secretary General Claes, there will not be any 
expansion of the Western military alliance to include 
Eastern Europe in the immediate future. There has 
recenis been much criticism from Russia, which is 
opposed to such a move. Moscow fears that NATO may 
reach out too close to the Russian border. The Russians 
now have a clear answer from Willy Claes who made a 
number of statements during his first public appearance 
after a two-week holiday. His return was awaited with 
great interest. Everyone expects Willy Claes to be sum- 
moned very soon by the Court of Cassation as a witness 
in the Agusta affair. 


[Balliauw] NATO Secretary General Willy Claes 
appeared very relaxed as he entered NATO headquarters 
this morning for his first public appearance after a 
two-week holiday. Claes was welcoming the forcign 
minister from Malta. Malta, a former member of the 
group of nonaligned countries, was the 26th country to 
sign the Partnership for Peace agreement, a program 
developed by NATO for the former Eastern Bloc coun- 
tries. These countries consider this partnership to %e the 
preliminary step before full NATO membership— 
something which has led to much criticism from Russia. 
Russia fears that NATO control may reach out to its 
borders. After the official ceremony General Secretary 
Claes tried to allay things. According to Claes, NATO 
has not yet made any decision on expansion. 


(Claes, in English] Listen, first of all, we have never said 
that a decision on the start of the debate on the “who” 
and the “when” would be taken before the end of the 
year. It was never said. For the moment we are preparing 
the internal study on the fundamental question “how” 
and “why.” How enlarge without taking the «sk of 
dilution of the alliance. 
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Poll Shows EU's Credibility ‘Eroded” 
BR2704131395 Paris LES ECHOS in French 26 Apr 95 
pl 


{Unattnbuted report: “The French Support a Common 
Currency, Not the Germans™] 


[FBIS Translated Text} European issues, ec: «od during 
the first round, should reassert themselves . this final 
race for the presidential palace. The results of a study 
conducted among economy specialists im Europe by 
SOFRES for LES ECHOS brings forth new elements in 
the debate. While the French who were questioned 
remain globally very attached to the community 
building, their lucidity will often seem to be crue! for 
politicians: The Union, long considered a pole of sta- 
bility, has seen its credibility crode over the last five 
years with the increase in regional conflicts and interna- 
tional monetary system troubles. 


The lessons from history have certainly had a role to 
play: For 84 percent of the people questioned—a pro- 
portion which rises to 97 percent in France—Europe can 
only move ahead at different speeds between now and 
the year 2000. The poll provides the most surprises, 
though, on the date for the start of a common currency 
and its implications. Nobody believes any more im its 
creation in 1997. If 69 percent of French decisionmakers 
imagine it will occur in 1999, 70 percent ci the Germans 
only see it coming after the deadline sect by Maastricht ... 
and 56 percent of the Germans do not want it at all. They 
fear that this will result in a real splitting of monctary 
power among the member states. This, of course, is 
something the French are pleased about. 


Turkish Delegation Protests COE Decision 


TA2704185495 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Apr 95 


[Zeynel Lule video report from Strasbourg] 


[FBIS Translated Text) The Turkish parliamentary del- 
egation at the Council of Europe [COE] Parliamentary 
Assembly protested the decision adopted by the COE 
Parliamentary Assembly yesterday calling on Turkey to 
enact the constitutional amendments as soon as possible, 
and decided to boycott all the activities of the Assembly. 


In a news conference today, the Turkish delegation 
explained the reasons for its decision. Describing yester- 
day's decision as removed from the realities in Turkey, 
the parliamentarians noted that the views expressed in 
the decision do not respect the fundamental principles of 
a country’s state structure 


Attending the news conference chaired by Sait Kemal 
Mimaroglu at the COE were Istanbul Deputy Coskun 
Kirca, Istanbul Deputy Engun Guner, Gaziantep Deputy 
Abdulkadir Ates, and Kayseri Deputy Abdullah Gul. 
Replying to reporters’ questions, the parliamentarians 
deciared that they will continuc their boycott until the 
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COE Assembly decision is rejected or criticized by the 
COE Committee of Ministers. The Turkish deputies 
stated that they expect the COE Committee of Ministers 
to issue a response that respects Turkey's sovereignty, 
territorial integrity, and the basic principles of its state 
structure. The parliamentarians noted that they will 
submit their decision to suspend ties with the COE 
Parliamentary Assembly to the Turkish Grand National 
Assembly for approval. 


(Miguel Ange! Martinez), speaker of the COE Parliamen- 
tary Assembly, qualified the decision of the Turkish 
delegation as regrettable. He said that yesterday's deci- 
sion was not aimed at isolating Turkey, it was meant to 
achieve a democratic and modern Turkey. 


Moscow's Disregard of CFE Treaty Viewed 


“Open Violation’ 
AU2704135195 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Apr 95 p 4 


(Commentary by Josef Joffe: “The Wondrous Augmen- 
tation of Tanks”) 


[FBIS Translated Text] It is the nature of treaties that 
they continue to be valid even if things change. To put it 
more precisely: Particularly because situations tend to 
change, we conclude agreements to ensure for the future 
that the partners behave in a predictable manner, and 
that they also fulfill their duties if their interests draw 
them in another direction. 


Moscow no longer wants to accept this interpretation, 
which 1s both practical and in keeping with tradition. 
Recently, this has not only applied to works of art stolen 
from Germany during the war, which are not given back 
but proudly exhibited in St Petersburg and Moscow, in 
spite of various bilateral and international agreements. 
This time not art, but guns are involved—and an open 
violation of the Treaty on Conventional Armed Forces 
in Europe (CFE), which stipulates, among other things, 
how many soldiers and weapons every state 1s allowed to 
maintain in what regions. 


For instance, Russia 1s only allowed to deploy 600 tanks 
in the “north-south region” (between St Petersburg and 
the Caucasus). According to Viedimir Semyonov, com- 
mander of the land forces, this is “net enough.” He 
wants to establish a new army corps in the northern 
Caucasus. He admits that this corps is “not really com- 
patible” with the CFE. However, because of the “com- 
plicated situation™ in the Caucasus and the “unstable 
situation in Chechnya,” new armed forces are needed. 


The treaty cannot be observed because the situation has 
changed on the “southern flank,” Semyonov stated 
coolly. The increase in tanks from 600 to 2,500 is 
designed to help climinate the “unstable situation.” 
Another announcement from Moscow shows just how 
unstable the situation is. Boris Yeltsin had hoped 
urgently that Chechnya would be subjugated by 9 May— 
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knowing that all television stations of the world have 
been instructed to first present a picture of Clinton (or 
Kohl) embracing “frend Boris” and subsequently show 
the horror of Chechnya where Russian missiles are 
hitting the surface for the umpteenth time. 


This dream is now over, the rebels will continue to fight. 
Thus, the announcement was made that the president 
wants a lull ir. the fighting. The Chechnyans will natu- 
rally not grant him this break. For this reason another 
2,500 tanks have to be stationed. Thus, the CFE is 
turning out to be an umbrella that 1s folded when the first 
rain 1s expected. It becomes worthiess, even though some 
in the West will find comfort by telling themselves that 
the operation is only directed against the South, not 
against the West. Yet the Russians still want to settle a 
few old accounts with the Baltic republics, too—as is 
seen in the repeated statements by Foreign Minister 
Kozyrev, who has threatened with a forcible interven- 
tion to save the Russian citizens in the “near abroad.” 


According to Section Ill of the CFE, a revision is 
permitted if none of the 30 members objects. In that 
case, an “extraordinary conference” has to be held 
within 15 days. Who will convene it? Clinton? Kohl’ 
After all. only Chechnya ts involved. Or maybe a little 
more at this pom” 


‘Breach of Contract’ Criticized 


AU 2704141995 Frankfurt/Main FRANKFURTER 
ALLGE MEINE in German 27 Apr 95 p 16 


[Commentary by “Rm™: “Breach of Contract™] 


[FBIS Translated Text] Russia regards the regulations 
contained in the Treaty on Conventional Armed Forces 
Reduction in Europe [CFE] that set upper limits for its 
forces nm northern Caucasia as an unacceptable restric- 
tion. That means it would have to try renegotiating the 
agreement. But the Russian foreign minister says cooly 
that his country will breach the contract, the supreme 
commander announces that Russia will set up a new 
army in northern Caucasia. It will be needed for the war 
in Chechnya and other potential wars of suppression in 
the region. That means: Breach of contract for a military 
action that is against international law. That is how 
Russia handles the law. In Ukraine, on the other hand, 
the president says that his country will not counter the 
secessionist movemer: in the Crimea with force, but 
wants to settle the conflict by civilized means. The West 
is watching Russia's violent policy with unease, but it 
keeps finding new extenuating circumstances. Maybe 
someone 1s going to demand that Russia should join 
NATO quickly so that it will finally be safe from the 
Chechens 


Treaty ‘Scrap of Paper’ 
AU 2704143295 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Apr 9S pl 


(Commentary by Herbert Kremp: “Might Versus 
Right”) 


FBIS-WEL -95-082 
28 April 1995 


[FBIS Translated Text] The announced breach of the 
Treaty on Conventional Armed Forces Reduction m 
Europe (CFE) overshadows the 9 May victory ceremo- 
nies in Moscow. The heads of the Western states must 
feel they have been taken by surprise. Sticking to the visit 
to Moscow would legitimize the breach of contract: 
Staying away would deepen it. In any event. the move 
shows how unreliable and arbitrary the Russian pariners 
really are. 


What the supreme commander of the army. General 
Semyonov, announced had been mentioned several 
times by Defense Minister Grachev: The arms limita- 
tion, which was formally agreed in 1990 and adopted by 
eight USSR successor states in 1992. 1s nothing but a 
scrap of paper to the Russians. “Russia's security and 
unity are more important than the basic prnncipics of thrs 
document.” Semyonov said. Without wanting for ncgo- 
tiations, Moscow canceled the agreement. That 1s might 
versus right, projecting the Chechnya policy onto the 
mternational stage. 

This is no longer about tanks in the north-south region 
between St. Petersburg and Caucasia. What is happening 
now 1s the beginning of a revision of the arms control 
policy laid down in the ambitious military doctrine in 
November 1993. Russia wants to be armed to force good 
behavior on all neighboring former Soviet republics by 
way of threatening gestures of intervention. Chechnya 
and the Russians outside the federation territory, whose 
need for protection Kozyrev mentioned, are only a 
pretext. 


The date of | June for establishing a new S8th army is a 
coercive measure. The temperature of East-West rela- 
tions ts dropping. 


Eurocopter Loss ‘Blow’ for European Defense 
9SP20751 


[FBIS Media Note] By choosing the U.S. Apache heli- 
copter over the Tiger helicopter produced by the Euro- 
copter consortium, the Netherlands administered a “low 
blow™ to the creation of a common European defense, 
wrote Michel Colomes im the 15 April Paris weekly LE 
POINT. The Dutch have thus demonstrated that: No 
European consortium can present a valid competition to 
U.S. armaments “heavyweights.” 


For some EWU partners, the “Adantic™ preference will 
always win over European solidarity, even when defense 
issues are at stake. 


The United States is “aggressively” using the weakness 
of the dollar and its sense of “leadership” to conquer 
market shares. 


The loss of the 4-billion-franc deal did not surprise 
specialists, Colomes asserted. for Dutch requirements 
corresponded more to the Apache than the Tiger. France 
and Germany “besieged” ’ Dutch politicians rather than 
the military to advance their cause, and their delivery 
delays were longer. Furthermore, the weakness of the 





is prohibited without permission of the copyright owners. 


spe report may contain copyrighted maternal. Copying and dissen ination 














FBIS-WEL-95-082 
28 April 1995 


dollar made the U.S. offer more attractive. The Euro- 
copter failure illustrates the absence of competitiveness 
of the European arms industry, Colomes commented. 
Dutch Prime Minister Wim Kok’s refusal to consider ihe 
appeals of French Prime Minister Edouard Balladur and 
German Chancellor Heimut Koh! demonstrated that for 
many Europeans, “pro-American reflexes” acquired 
during the Cold War era still win over the “fragile” 
prospects of a common policy and defense. One must 
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expect that the United States wil! fully explomt its advan- 
tage, Colomes remarked. U_S. jobs are at stake in a war 
that ts now economic. The next “battle” will take piace 
in London, where the purchase of 90 attack helicopters 
for the British air flect will be decided. Following the 
Dutch decision, and taking into account the “specia!™ 
London- Washington relationship, Eurocopter officsals 
“have few illusions about the chances of their Tiger.” 
Colomes concluded. 
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New Map Shows Extent of Chernobyl sitting together as the Federal Assembly—to commemo- 
Contamination rate the 50th anniversary of the founding of the Second 


AU2804095595 Salzburg SAALZBURGER 
NACHRICHTEN in German 28 Apr 95 p 6 


[Unattributed report: “Radioactive Contamination 


After Chernobyl in Austria”) 


[FBIS Translated Text] On the ninth anniversary of the 
nuclear disaster in the Ukrainian nuclear power plant in 
Chernobyl, the Federal Environment Office (UBA), at 
the order of the Health Ministry, has for the first time 
calculated the “hot spots” of radioactive contamination 
on an exact map derived from 1,788 individual measure- 
ments. According to this map, two regions stand out in 
terms of soil contamination for the entire Austrian 
territory, showing more than 100 kilo-bequerel of cae- 
sium 137: a strip from the north to the Hohe Tauern 
mountain range as well as the area of Koralpe and 
southern Carinthia. Contamination is low in the Upper 
Austrian plain, Marchfeld, Weinvierte!, northern Bur- 
genland, and Tullnerfeld; parts of Carinthia and 
southern East Tirol; parts of western Muehlviertel and 
Innviertel; and in parts of Vorarlberg, in particular the 
south of this province and the Rhine Valley. 


OeVP’s Schuessel Presents New Government 
Team 


AU2804085695 Vienna ORF Telctext in German 0828 
GMT 28 Apr 95 


{[FBIS Translated Text] Today Austrian People’s Party 
(OeVP) Chairman Schuessel presented his new minis- 
ters: 


Foreign Minister: Wolfgang Schuesse! himself, 
Economics Minister: Johannes Ditz; 
Environment Minister: Martin Bartenstein: 


Education Minister: Elisabeth Gehrer, Diet deputy in 
Vorarlberg. 


The ministers for agriculture, family matters, and 
defense remain the same: Molterer, Moser, and Fass- 
labend. 


A state secretary in the Foreign Ministry is new: Maria 
Ferrero-Waldner. So far she has been UN protocol chief 
in New York. 


The State Secretariats in the Finance Ministry and in the 
Economics Ministry are abolished. 


Parliament Honors 50th Anniversary of Republic 
AU2704 164295 

[FBIS Editorial Report] Vienna ORF Television Net- 
work in German at 0855 GMT on 27 April carries a 


75-minute live relay from parliament in Vienna of a 
special joint session of the Nationalrat and Bundesrat— 


Republic at the end of World War II. 


The session is opened by Nationalrat President Heinz 
Fischer, who welcomes in particular the “group of our 
countrymen who had to leave our country in 1938 and 
who, representing many others forced by the Nazi regime 
to emigrate, have accepted the invitation to come to 
Vienna and to attend this commemorative session as our 


guests.” 


After a review of events 50 years ago and thanking 
everyone involved in the reconstruction of Austria after 
World War II, Fischer says that, “‘on the anniversary of 
the birth of this Republic we representatives of the 
people should declare a determined, vigilant, and 
demonstrative commitment against hatred, terrorism, 
and violence—against any kind of violence. I believe 
that it is also a noble task and obligation to fulfill the 
cummon promise to establish a national fund for the 
victims of Nazism over the coming weeks and months.” 


Referring to the discussion about whether the events 50 
years ago meant liberation or defeat, Fischer admits that 
“the end of the war did not bring an end to all the 
suffering and injustice. Nazism was defeated, but in 
parts of Europe new dictatorships and, therefore, new 
injustice grew out of its ruins. However, this did not 
happen in Austria. And this is precisely the source of our 
pride and joy regarding the past 50 years.” This, given 
the fact that 50 years after the end of the war, in Eastern 
Europe, too, “the idea of democracy won over oppres- 
sive dictatorships. Therefore, today we have the right, 
the strength, and the readiness to commemorate all the 
dead of the war and of the dictatorship and to bow our 
heads to the agony of all peoples who suffered because of 
and in the wake of the war. There is one thing, however, 
that cannot be relativized by that, namely that in 1945, 
50 years ago, the long darkness of a mad war and a 
terrible dictatorship came to an end and that the collapse 
of this dictatorship was a liberating event that paved the 
way to a new, democratic, independent Austria.” “We 
are proudly committed to this new beginning, to this 
reconstruction, to this peace, and to this Second Repub- 
lic,” he says. 


Fischer's 15-minute speech is followed by a 10-minute 
address by Bundesrat President Juergen Weiss, who 
gives a historical review of events since 1945, focusing 
on the activities of the provinces in the course of 
Austria’s reconstruction. 


There follows an 18-minute speech by Chancellor Franz 
Vranitzky. Austria, “as one of the newest EU members,” 
can be “justifiably proud of its leading positions as an 
economic nation, its quality of life, and its social status,” 
he begins. He goes on to explain that Austria is cele- 
brating 27 April “deliberately, because on 27 April 1945 
the then democratic and antifascist parties declared 
Austria's indevendence—independence from the 
anschluss to Cermany, independence from the yoke of 
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Nazism, independence more or less to determine its fate 
itself—at that time rather less. The new Austria emerged 
on 27 April 1945, and we commemorate this date, even 
though Germany capitulated only a few days later, on 8 
May, and World War II thus came to an end.” 


Referring to the past, Vranitzky points out that “Austria 
is celebrating this anniversary also in the awareness that 
it was some kind of rebirth. In this spirit, 27 April can be 
viewed and understood only in the context of the years 
1945, 1918, 1927, 1933, 1934, and 1938. Therefore, | 
think that 1945 is not zero hour—1945 has a previous 
history in Austria, which we must always remember. Do 
not look back, always look ahead, into the future—that 
was the motto of 1945. No one wanted to ask about 
responsibility or guilt. Do not look back. Perhaps the 
answers would not have been comfortable for everyone. 
When today, 50 years later, we look at this period, we 
certainly do it from the comfortable vantage point of 
someone who judges after the event. However, we should 
deliberately look back so that a zero hour does not 
develop. Anyone who, on such a day, dos not reexamine 
where he comes from will not find the direction in which 
he has to go.” He stresses that the Austrians should have 
enough self-confidence now to permit them to “deal 
soberly and in a business-like manner with the truth.” 


Referring to the current situation in Austria, he points 
out that “today’s Austria lives very well in and with what 
has been built” over the past 50 years and “would be ill 
advised to throw it all overboard.” He emphasizes that 
“all in all, our country and its people have never been 
better off than they are now.” As a result, he thinks, 
“there is no need for a turnabout in Austria, nor for a 
tack maneuver on the ship. What is necessary is to keep 
the ship on a clear course, to steer it clear of rapids and 
eddies, to make good use of currents and winds, and to 
adjust the course as necessary without abrupt maneu- 


” 


vers. 


The session concludes with a 20-minute speech by Pres- 
ident Thomas Klestil, who, referring to the liberation of 
Vienna, notes that the Soviet Army “did indeed come as 
liberators, even though many Austrians, in particular 
those who suffered from their excesses, who were 
detained or kidnapped by the winners of the war, were 
unable to see it that way. However, the Red Army 
brought the Moscow Declaration of October 1943, which 
turned into Austria’s Magna Carta.” “The price of 
neutrality that we paid for independence” in 1955, 
“ensured for us for decades a privileged position of peace 
and stability in the Cold War and in the process of 
detente between the superpowers.” To strong applause, 
Klestil says: “Austria and the World War II Allies do not 
owe each other anything anymore, because the calcula- 
tion that was Austria has succeeded.” 


He also expresses “embarrassment that the invitations to 
our countrymen driven away after March 1938 to return 
home were far too late,” a statement that is greeted with 
applause. He, too, notes Austria's share in the responsi- 
bility for Nazi rule: “We should never forget that the 
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Moscow Declaration which guaranteed us, as Hitler's 
first victim, the right to freedom and independence, 
simultaneously left no doubt about the fact that Austria, 
and I quote verbatim, “bears responsibility for participa- 
tion in the war on Hitler's side, a responsibility it cannot 
evade.” It has taken a long time for us to face up io this 
truth.” Speaking about the fact that Austrians wore 
German uniforms, he says: “All these questions have 
caught up with us, and some of the belated answers given 
were distorted and devoid of understanding for the 
coercion of a dictatorship, devoid of understanding for 
the innumerable Austrians who were forced to wear a 
fi.reign uniform against their will.” He stresses that the 
reaction to recent incidents shows that today the Aus- 
trians “do not allow themselves to be tempted by 
extremism. However, the alarming wave of violence also 
demonstrates that the evil spirit is never dead and how 
necessary it is not to ignore historical truths.” 


In conclusion, he notes that “openness to the world and 
patriotism are not contradictions” and stresses Austria's 


“deep European roots.” 


Parties Fault Einem for Supporting ‘Terrorism’ 


AU2804 103195 Vienna DER STANDARD in German 
28 Apr 95 p il 


[Report by “koh/voel”: “Bad Impression, But No Resig- 
nation™] 


{[FBIS Translated Text] Vienna—One of the— 
surprise—results of the investigations into the attempted 
Ebergassing attack is that the police found documents 
showing that Interior Minister Caspar Einem was finan- 
cially supporting the TATBLATT publication. Einem 
himself presented two receipts: In 1992 he transferred 
5,000 schillings to the TATBLATT within the frame- 
work of a collection campaign for a printing machine. In 
1995 there followed another donation worth 1,000 schill- 
ings to support the TATBLATT in a legal matter. The 
paper had lost a tral against Joerg Haider, whom it had 
accused of “racist agitation,” and had to pay over 
100,000 schillings. 


According to the Vienna commercial court, the TATB- 
LATT is carrying out “basically reprehensible report- 
ing.” The paper sees itself as a “paper for perpetrators” 
that spreads “news from the resistance.” The most recent 
edition includes an appeal to torpedo investigations into 
the attack of Ebergassing. “For the search to remain 
unsuccessful, it is necessary for all of you to keep your 
mouths shut!” 


The interior minister has been sharply attacked by the 
Austrian People’s Party [OeVP] and the Movement for 
Freedom [F]. Joerg Haider accused Einem of supporting 
left-wing terrorism. “How much longer can Chanccilor 
Vranitzky afford to have such an interior minister,” he 
asked and spoke of “the increasingly apparent involve- 
ment of Einem in the left-wing extremist scene.” He said 
that Einem had acted as a “sponsor” of the “notorious 
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TATBLATT, which was sentenced by a court and which 
is known to be the publication of the left-wing terrorist 
scene.” Thus Einem “personally supported the left-wing 
terrorist scene.” This “apparently also explains the reti- 
cence that he has shown so far in completely clearing up 
the Ebergassing attack.” 


For Vienna F Chairman Rainer Pawkowicz, the question 
arises “whether the financial support was only intended 
for printing machines, for the documentation of terrorist 
attacks, or for terrorist attacks themselves.” OeVP Sec- 
retary General Othmar Karas was “shocked.” The Oe VP 
has repeatedly told the chancellor that Einem maintains 
contacts with left-wing extremis! circles, he pointed out. 


Interior Minister Caspar Einem sees no reason to resign. 
“I knew that I was supporting an association that is to be 
considered left- wing.” He was also aware of the quality 
of the TATBLATT. He supported freedom of opinion 
and not terrorism. “I believe that one should also sup- 
port people on the fringe of society so as to prevent them 
from being pushed completely underground from where 
only violence comes.” 


Social Commitment 


He developed this attitude as a probation officer “where 
one is constantly confronted with such people,” Einem 
stated. He supports this kind of social commitment. 
However, as interior minister, he fights against terrorist 
activities from all sides. His work is not affected, as the 
successes of the investigations into the Ebergassing 
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attack have shown. The facts speak a clear language here. 
However, he is aware that this donation affair does not 
give a good impression. Parts of the population may 
view things critically. Yet he believes that he can still rely 
on the confidence of the population. 


Greens Manager Peter Altendorfer stated that “social 
commitment must not be confused with camaradcrie 
with left-wing terrorists.” Heide Schmidt from the Lib- 
eral Forum said: “For me, Einem’s liberal gloss has been 
damaged. It now shows a big scratch.” 


Minister Einem met with Chancellor Vranitzky yes- 
terday evening to report to him. 


The TATBLATT was criticized by the F as early as last 
year when it became known that the Social Ministry is 
paying the salaries of three employees within the frame- 
work of the job creation scheme Action 8000. The 
support is to expire this year. The OeVP also criticized 
the “left-wing terrorist pamphiet™ in 1994. The reason 
was journalistic support worth 33,000 schillings. As a 
result, the promotion was stopped by a cabinet decision. 


Collection Bag 


Alexis from the TATBLATT told DER STANDARD: 
“We are an association that publishes a paper on a 
completely legal basis. We do not understand the whole 
fuss. We did not attribute special significance to Caspar 
Einem’s donation. In financially difficult times, we 
simply ran around with the collection bag. Many people 
provided donations.” 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 




















Brussels To Urge EU To Suspend Aid to Rwanda 


BR2704142595 Antwerp GAZET VAN ANTWERPEN 
in Dutch 27 Apr 95 p 6 


[Unattributed article: “Belgium Approaches European 
Union Over Rwanda”) 


{[FBIS Translated Excerpt] Belgium is to urge the other 
European Union countries to take “measures” against 
Rwanda following last weekend's bloodbath in the 
Kibeho refugee camp. Joint European action is seen as 
possible and even likely in diplomatic circles, especially 
after the call by the EU Commission to suspend govern- 
ment aid to Kigali. Such a stance could be in sharp 
contrast to the approach of the Americans who last 
Wednesday called upon the military to punish those 
responsible for the bloodbath, but made it known that 
they would not be suspending their aid to the central 
African country. 


The Belgian approach coincides with the meeting of 
members of the Union's political committee in Brussels 
today and tomorrow. The committee is made up of the 
heads of political departments in foreign ministries or 
their deputies from the 15 EU countries. Together with 
the Netherlands which has already suspended direct aid, 
Belgium will urge the EU to take “equivalent measures.” 
It would be useful for the European Union to send a clear 
political signal to Kigali that such action by the military 
1s totally unacceptable, it was being said in diplomatic 
circles on Wednesday. According to the same circles, it 
must be made perfectly clear to the Rwandan Govern- 
ment “that we are very serious about this.” [passage 
omitted] 


Daily Questions Timing 
BR2704151295 Brussels LA LIBRE BELGIQUE in 
French 27 Apr 9S p 1 


[Commentary by Gerald Papy: “An Untimely Warn- 
ing”) 


[FBIS Translated Text] Belgium's decision to suspend 
bilateral aid to Rwanda 1s politically important. Coming 
from a country which has long been Kigali’s closest 
Western partner, it no doubt significantly swayed the 
European Commission which decided on Wednesday 
[26 April] to similarly propose the provisional cessation 
of structural assistance. At the same time, the United 
States decided to maintain its aid program, afier sending 
a mission to Kigali. 


Admittedly, Belgium's decision does not affect emer- 
gency aid and assistance in restoring a constitutional 
state. But it nevertheless appears questionable at a time 
when the Kibeho drama was also seen in some quarters 
as an example of the West's inability to manage the 
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closure of the refugee camps, the remnants of “Opera- 
tion Turquoise”, and the source of instability in the 
region. 


It seems untimely when indications are that any help in 
reinforcing the Rwandan Government's position will 
reduce the likelihood of rising extremism in Kigali. It 
seems paradoxical! when it 1s dependent upon the con- 
ducting and the findings of an enquiry when it appears 
that the designated guilty party 1s being punished in 
advance. Because while it seems to be established 
already that a section of the Army was heavily involved 
in the slaughter in Kibeho, so too, it seems, were the 
militias, as demonstrated by the siege of the last resisters. 


Finally, can this decision really be seen as a coherent 
action of Belgian foreign policy? 

The message in Burundi is to back the moderate political 
groups in order to isolate extremists on both sides. In 
drawing a comparison with Rwanda, how can we not 
consider that the Belgian decision is a hasty one when 
the ministries and authorities im Kigali still lack the 
necessary means to operate 10 months after being set up? 


It is therefore to be feared that these international 
sanctions will simply serve to reinforce the power of the 
Rwandan Army over the institutions and to bring Kigali 
a little closer to the United States or other financial 
backers. 


Netherlands 


Eurocopter Continues Fight for Tigre Order 
BR2704142195 Rotterdam NRC HANDELSBLAD in 
Dutch 25 Apr 95 p 17 


[Report on interview with Eurocopter CEO J.F. Bigay by 
Ward Op Den Brouw in The Hague on 25 April: “Chief 
Executive J.F. Bigay of the Franco-German Eurocopter 
Consortium: ‘Tigre Stull Has a Chance™”} 


[FBIS Translated Text] The Hague, 25 Apr—The Tigre 
still has a real chance of becoming the airborne’s brigade 
combat helicopter, according to the management of the 
Franco-German Eurocopter consortium, despite the 
recent cabinet decision to buy the U.S. Apache. 


“Of course” J.F. Bigay, chairman of Eurocopter’s man- 
agement board, came yesterday to the parliamentary 
hearing in The Hague with the idea in the back of his 
mind that he could still sell his aircraft to the Nether- 
lands. 


In an interview after the hearing, at first the Frenchman 
would not risk calculating his chances, but if he had to 
choose between 10 and 90 percent, he said: “Somewhere 
in between. Let us say 50 percent. Because the justifica- 
tion which the state secretary gave in his letter to 
parliament for choosing the Apache is not convincing. 
Therefore if the permanent parliamentary committee 
makes its own analysis—after the explanations which we 
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gave during the hearing and which we will supplement 
further in the coming days—then a lot can still change.” 


The intention is that parliament will debate with the 
defense minister and his state secretary on 17 May about 
the purchase of the combat helicopters, but there were no 
decisive objections from parliament to the decision 
immediately after the cabinet had chosen the Apache on 
7 April. 


Defense State Secretary Gmelich Meijling informed par- 
liament wrongly concerning at least two points, said 
Bigay, head of a mixed Franco-German tion. “To 
just mention something simple,” Bigay said, “If we say 
that the Tigre can stay in the air for two and a half hours, 
with a reserve of 20 minutes, we do not understand how 
the state secretary can write that the time is two hours. 
That was a surprise for us. With these two and a half 
hours plus 20 minutes we fulfill the demands of the 
Netherlands Air Force.” 


Second there is a large difference regarding the Tigre’s 
lifespan costs. According the minister, basing himself on 
calculations by the Netherlands Institute for Aircraft 
Development and Space Travel, for 34 Tigres over a 
period of 20 years these costs would amount to 3,166 
million guilders [G], compared with G3,128 million for 
30 Apaches. A difference of nearly G40 million to the 
disadvantage of the Tigre, while Eurocopter claims that 
the lifespan costs of its aircraft turn out G1 billion lower 
that those of its U.S. competitor, due to using materials 
which are more modern and therefore less prone to wear 
and tear, 


“That has been established conclusively, and G! billion 
is a lot of money.” Bigay said. “No one can believe that 
the difference between the Apache and the Tigre is 
something like G40 million to our disadvantage, as ts 
stated in the state secretary's letter. That is simply 
nonsense. There is no one in the world who can believe 
that. The technology has evolved for 20 years since the 
Apache was developed. For example the weight of the 
helicopter, which plays an important role in lifespan 
costs, has been reduced by 30 percent. Perhaps we must 
claim a new expert's report, carried out by an indepen- 
dent research institute. But it must be clear that this is 
absolutely ridiculous.” 


According to Bigay it is also incorrect that more Tigres 
(34) than Apaches (30) would be necessary for carrying 
out the tasks which the combat helicopters are intended 
to carry out, as Gmelich Meijling wrote to parliament. 
The air>orne brigade could manage with just as many 
Tigres as Apaches, according to the Frenchman. 


However, for the Netherlands Government the biggest 
objection to the Tigre was that the helicopters cannot be 
delivered in the short term. In contrast, the Apache can 
be delivered quickly. In a year the airborne brigade 
would have at its disposal 12 of the present A-type 
Apaches. 
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“It is clear that the Tigre will be available from 1999 
onward,” Bigay said. “But if we look at the competition, 
in particular for the D-version Apache, with or without 
Longbow radar, then the date will also be 1998. There- 
fore the difference is not so big.” Bigay admits that over 
the last month his company has not succeeded in 
clearing away the image that the Tigre would be no more 
than a paper tiger, an aircraft which exists only on the 
drawing board. While there are four prototypes which 
have flown some 700 hours in total. However, the 
Franco-German combat helicopter is not yet in produc- 
tion. Bigay points out that this is also not yet the case for 
the Apache which the Netherlands is buying, a modern- 
ized version of the aircraft. The Americans have some 
800 Apaches flying around. When Prime Minister Kok 
points out that the Apache has proved its qualities, he is 
referring to the version which the Netnerlands is not 
getting. And even then, says Bigay, there is much to be 
said against the quality of the present Apache, famed for 
its role in the Gulf war. 


“If we were to take the number of flight hours per month 
in the Gulf war as the reference framework, I think that 
no one would buy the Apache.” he said. “The aircraft 
flew some |0 times less than during normal operations as 
a result of maintenance problems. But the Apache has a 
strong image.” Moreover General W. Forster reported 
yesterday during the hearing that the maintenance prob- 
lems have been solved. 


[Op Den Brouw] “Is not the lesson of the past months 
that you cannot sell a product which is not \ et avail- 
able?” 


[Bigay] “You could say that, but I think it is even more 
surprising that you can sell a 20-year-old helicopter 
which the Americans are not even buying themselves any 
more, and which they are replacing or supplementing 
with the Comanche helicopter. It is true that the Tigre is 
not yet operational in our own armed forces—we are not 
yet on the stage, if | may put it that way—but we have 
state of the art technology in a machine which will be 
able to fly for 25 or 30 years. If the Apache has to keep 
going for another 30 years, then you will have equipment 
which is 50 years old.” A favorite example with which 
the French wish to indicate that the Apache is hopelessly 
out of date is located in the cockpit. Just like in the 
present Apache, the monitor in the modernized version 
provides the information in black and white only. Gen- 
eral Forster said yesterday that color monitors could be 
fitted in the aircraft, but that the benefits would not 
outweigh the costs. 


[Bigay] “That is a comment which you cannot take 
seriously. Most people already have a color monitor on 
their own computer at home.” 


[Op Den Brouw] “Do you suspect that the Netherlands 
Government wanted the Apache right from the start. but 
by postponing a decision wanted to get a better order?” 


[Bigay] “It is clear that the Air Force wanted the Apache. 
But we hope and believe that originally the government 
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did not have all the information it wanted and that is the 
reason why it took longer. If the government wanted the 
Apache all that time, I do not understand way they 
organized a competition.” 


[Op Den Brouw] “To get better offers.” 


[Bigay] “That is possible, but if you let competitors 
compete with one another, then you are bound to certain 
rules. Giving correct information, for example. Some 
things mentioned in the state secretary's letter cannot be 
maintained. They must be corrected. I can understand 
that you want a better deal, but on the other hand there 
are rules which you must stick to.” 


[Op Den Brouw] “The chance of the United Kingdom 
buying the Tigre this summer has become smaller 
because of the Netherlands decision.” 


[Bigay] “In any case things are not moving in the right 
direction, but we doubt whether the British will take very 
much notice of this decision. They want a far more 
modern helicopter than the Netherlanders in any event, 
with more new technology. For that reason it is clear that 
the Tigre is in a much better position.” 


Eurocopter’s management do not take senously reports 
in the British press that the Defense Ministry prefers the 
Apache. They have other information. Bigay is certain 
that the Tigre has the best chance. At present Eurocopter 
1s still targeting the Netherlands. “We have only lost the 
first part of the battle, not the whole battle,” he said. 


BVD Worried Over Kurdish Parliament in Exile 


BR2704143195 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 27 Apr 95 p 6 


[Unattributed report: “BVD Alarmed Over Kurdish 
Parliament] 


[FBIS Translated Excerpt] Rotterdam—Staff of the BVD 
[Internal Security Service] and the MID [Military Infor- 
mation Service] are alarmed following the establishment 
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of the Kurdish parliament in exile in the Netherlands. 
They fear that tensions between Turks and Kurds in the 
Netherlands may dramatically increase. For some years 
already these tensions have been seen in the BVD's 
annual reports as a “threat to the democratic legal 
order.” 


According to a security service officer the government 
has been informed for years about the activities of the 
PKK [Kurdish Workers Party] and the reactions to these 
activities from Turkey. Dwring investigations by the 
police into heroin lines from Turkey to the Netherlands, 
on several occasions the police have come across pos- 
sible connections with militant political Turkish organi- 
zations, the Grey Wolves (extreme right), the extreme 
left Devrimci Sol (Revolutionary Left), and the PKK. 


[passage omitted} 


Illustrative of the unrest in the security services and in 
Turkey itself was the presence of Ali Sapan at the 
founding meeting of the Kurdish parliament in exile in 
The Hague. Sapan, the European spokesman of the 
ENRK [Kurdish National Liberation Front], the polit- 
ical wing of the PKK Kurdish resistance movement, is 
an internationally wanted terrorist, according to Ankara. 


[passage omitted] 


Sapan was arrested near to Nijmegen in the middle of 
last year. At the time Turkey had requested that he be 
traced because of the kidnapping of foreigners and 
“anti-Turkish activities.” After interrogation by an 
examining magistrate, the Netherlands judicial authon- 
ties saw no reason last year to hold the man any longer. 
But he was expelled from the country because he did not 
have valid residence papers. 


The PKK has been putting the Turkish-Kurdish commu- 
nity in Europe under pressure to make financial contri- 
butions for years, according to the BVD. For the Neth- 
erlands the target figure in recent years was 4.5 million 
guilders per year. Intimidation, threats, and arson 
attacks were means to force victims to pay. 
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Mayhew Insists on IRA Arms Decommissioning 
LD2704152795 London PRESS ASSOCIATION in 
English 1414 GMT 27 Apr 95 


[By Stephen Alderman, Parliamentary Staff, PA News] 


[FBIS Transcribed Excerpt] The IRA must undertake a 
“tangible decommissioning of arms” before Sinn Fein 
can take part in substantive peace talks, Ulster Secretary 
Sir Patrick Mayhew insisted today. Sir Patrick, speaking 
ahead of the first exploratory meeting next week beiween 
ministers and Sinn Fein in Belfast, also told the Com- 
mons decommissioning had to be “an ongoing process” 
to show good faith. 


He was speaking at question time time in reply to Tory 
Andrew Robathan (Blaby). who asked: “Do you not 
think the time has come for some tangible evidence of 
good faith from terrorist organisations—particularly the 
major terrorist organisation, the IRA, linked with Sinn 
Fein?” 


Sir Patrick replied: “You are nght to say this ts the time 
for some tangible evidence of good faith.” 


He added: “The Government has consistently said that 
in order to make the transition from exploratory dia- 
logue to participating in substantive political talks, there 
has to be declared a willingness to support the principle 
of decommissioning and there has to be some substantial 
progress made, including tangible decommissioning of 
arms sufficient to signify the beginning of a process, 
which has got to be an ongoing process, and to signify 
that good faith of which you spoke.” 


In earlier exchanges, United Ulster Unionist leader 
James Molyneaux urged Sir Patrick to hold talks with the 
Clinton administration “with a view to designing mea- 
sures to extricate terrorists, including those posing as 
political parties. and removing from their hands all 
instruments of terror and destruction”. 


Sir Patrick replied that some time ago President Clinton 
had described the need for a worldwide campaign 
against terrorism. “I don't dowht for one minute that 
recent tragic events have reinforced that opinion. It's one 
that we certainly share.” [passage omitted] 


Seamus Mallon (SDLP [Social Democratic Labour 
Party] Newry and Armagh) said public perception of the 
Government's handling of the peace process recently had 
been one of “vacilation and of clumsiness and, indeed, of 
a lack of any defined strategy”. He protested: “At times, 
the Government is beginning to look very uncertain, if 
not foolish, in some of its utterances and its handling of 
i.” 


Mr Mallon challenged the Ulster Secretary to say “how 
you intend to move from the present point to round- 
table negotiations, the only context within which the 
fundamental questions about an absence of violence and 
the principle of consent can be put to those parties and 
answers irrevocably gained”. 
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Sir Patrick replied that he agreed about the importance 
of proceeding to round-table talks. He told Mr Mallon: 
“] am quite used to a variety of criticisms being made—I 
should be surprised if this ts the one area in Northern 
Ireland politics in whict, there's the total agreement that 
you suggest. But I do my best to secure a maintenance of 
important principles—one of which, and only one of 
which, is that we do not sit down and negotiate the 
political structures and the future of Northern Ireland 
with people who by implication reserve the right to 
resort once again to violence.” 

Shadow Northern Ireland secretary Dr Marjorie 
Mawiam welcomed exploratory talks between Sinn Fein 
and ministers. She added: “We also welcome the state- 
ment that I think you have just made that no political 
party can expect to participate in full-scale talks about 
the future of Northern Ireland while they retain. by 
inference or implication, the use of violence.” 


Sir Patrick replied it was “absolutely essential™ to main- 
tain the principle he had described. “Because if we don't, 
then we send a signal that we are prepared to sit down 
with people who, if they don't get what they wani in 
democratic discussion, are prepared to go outside and ... 
support the use once again of armaments. And that is 
fatal to democracy. And it is fatal also to the interests of 
those who have submitted themselves to the disciplines 
of constitutional government.” 


Labour's David Winnick (Walsall N) said the last thing 
the peace process needed was a breakaway group repu- 
diating what Sinn Fein was doing and starting once again 
“the cycle of terrorist violence”. 


Sir Patrick told him: “Naturally we want to avoid that. 
There is no place for violence in any democracy ait all. 
The Taoiseach John Bruton has very recently said it is 
impossible to enter into substantive talks while there 
remains any implication that the use of violence: ‘son the 
cards. It 1s essential that the British Government con- 
tinves to maintain its long established and consistently 
held position that there is a proper place at the confer- 
ence table for all parties that are democratically man- 
dated and have set aside any connection with the use of 
violence.” 


SDLP leader John Hume said the basis of order had 
historically never existed in Northern Ireland. “But the 
last cight months have given us the greatest hope our 
people have ever had. Will you now tell some of your 
Tory backbench MPs to keep their negative mouths shut. 
All they are doing ts undermining that great new atmo- 
sphere. Will you move swiftly now to get all parties 
round the table to create the basis of order and stability, 
which is agreement on how we are governed.” 


Sir Patrick said he accepted the division of the commu- 
nity was one that denied a necessary clement of agree- 
ment. That is why | welcome the recognition of the need 
by constitutional parties to sit down together and try to 
fashion a new beginning in relationships.“ 
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He denied there was a negative attitude from his back- 
benchers. “We are all working together for exactly what 
you want.” 


Further Interest Rate Rises From Economic 
Growth 


MS$2604122895 London FINANCIAL TIMES in 
Engisst: 26 Apr 9S p 1 


[Report by Gillian Tett: “Higher Growth in UK Boosts 
Chance of Early Rate Rise™] 


{[FBIS Transcribed Text] The prospects of an early 
increase in UK interest rates rose yesterday with the 
publication of official figures showing that the economy 
is growing faster than expected. 


The data startled the City and boosted expectations that 
Mr Kenneth Clarke, the UK. chancellor, and Mr Eddie 
George, governor of the Bank of England, will raise rates 
from their present level of 6.75 per cent when they meet 
next week. 


Nevertheless, a breakdown of yesterday's government 
figures suggests growth remains patchy, especially in 
consumer spending. This impression was confirmed by a 
separate report published by the Confederation of 
British Industry [CBI] showing exporters were per- 
forming detier than companies supplying domestic mar- 
kets. 


The Centra “tatistical Office [CSO] yesterday said that 
the UK economy expanded by a seasonally adjusted 0.8 
per cent im the first quarter of the year, compared with 
the last three months of 1994, according to preliminary 
estimates. 


This was the same rate of expansion as the previous 
Quarter, but slower than the spurt of growth last sum- 
mer—which triggered the first of the recent three interest 
rate rises. On an annual basis the economy expanded 3.9 
per cent, a slightly slower rate than at the end of last year. 
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The figures for the economy, without those from the 
North Sea oil and gas sector, caused even more surprise 
since they showed a slight acceleration in growth 
between the quarters. 


Most City economists and government officials had 
previously assumed growth was slowing on a quarterly 
basis, not least because retail sales and manufacturing 
output have cased in recent months. 


However, the CSO said that despite the slowdown 
among retailers and manufacturers, the service sector 
continued to expand strongly in the last quarter, 
accounting for about 85 per cent of overall growth. Since 
monthly data on the service sector is sparse, this strong 
performance had not been detected by economists. 


The Treasury yesterday welcomed the data as evidence 
that the economic recovery was neither overheating or 
collapsing. Although the annual rate of GDP growth 
remained above its recent trend—implying that it may 
not be sustainable in the long term there were now signs 
growth was slowing, officials said. 


Nevertheless, the data left several City banks revising 
their interest rate forec_sts. In recent weeks, many econ- 
omiusts have believed that an economic slowdown might 
offset the pressure generated by the recent fall in sterling 
for another interest rate rise. 


But yesterday's figures have convinced some economists 
that an interest rate increase 1s now very likely. “Today's 
figures have tipped the balance,” said Mr Geoffrey 
Dicks, economist at Natwest Markets, the broker. Mr lan 
Shepherdson, UK economist at Midland Global Mar- 
kets, another broker, said: “Credibility is at stake for the 
bank and the government, and failure to act after these 
numbers could prove expensive.” 


Mr Howard Davies, the CBI director general, who is due 
to become Mr George's deputy at the Bank of England in 
September, admitted mixed pressures meant any interest 
rate decision was likely to be “finely balanced”. 


He added that if sterling continued to fall, an interest 
rate rise would probably be necessary. 
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Se ee Oe United States. There are “hate radio stations” broad- 
casting on short- and medium- wave bands throughout 


AU 2704201195 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 27 Apr 95 p 3 


{Commentary by Martin Winter: “The United States” 
Internal Enemy] 


[FBIS Translated Text] In Oklahoma City. the internal 
enemy went into action against the United States. In the 
search for the perpetrators. the citizens of the United 
States are now encountering themselves. their attitude 
toward weapons. freedom of speech, publ:: institutions, 
and democratically elected politicians. Th? nation ts still 
in a state of shock, but appear to be ready to take a 
critical look at itself. Whether Oklahoma was a turning 
point for the United States will only become clear when 
there are no longer any dramatic pictures on television. 


U.S. President Clinton has demonstrated strength in the 
current crisis. With an unfailing sense of the emotional 
needs of the outraged population. he has carefully led the 
citizens of the United States through the initial shock. 
Clinton 1s a gifted communicator. He has proved himself 
in a difficult situation and has gained in popularity. That 
is an important plus for the upcoming presidential 
elections. Like every good politician, Clinton 1s using 
these circumstances to gain political points. However, he 
appears to be succumbing once more to his inclination 
toward erroneous or half- hearted steps. For example. his 
plans to give the FBI greater operational possibilities to 
monitor and infiltrate mostly radical nght-wing militias. 
which are armed to the teeth, 1s a mistake. It conceals 
more dangers than advantages. The citizens of the 
United States have twice had negative experiences with a 
federal police force equipped with such powers. During 
the McCarthy era at the beginning of the 1950's. when 
hundreds of liberals. intellectuals. and artists became 
victims of a paranoid anti-communism, and at the end of 
1960's, when the FBI infiltrated anti- Vietnam and civil 
rights groups to be able to deliberately slander them 

What the federal police lost in the 1970's for good reason 
is now to be simply returned to them. 


It 1s certainly right to observe these militant groups more 
closely and to employ the legal means that are available 
in a rapid and consistent manner, which appears not 
have been the case so far. However, the militias, from 
whose ideological background the perpetrators of the 
Oklahoma bombing stem, are only part of the problem 
that the United States faces and not the problem itself. 
Clinton hit the nail on the head when he called for a 
responsible approach to the freedom of speech. There ts 
hardly any other country in the world where one can say 
and disseminate what one thinks so freely. The citizens 
of the United States even prefer ideas that are a public 
danger to giving the government or the justice author- 
ties the right to intervene regarding the freedom of 
speech. 


Unrestricted freedom of speech can only flourish in the 
long term if it is not abused, and that also applies to the 


the country and stirring up feeling against the govern- 
ment, taxation, bureaucracy. and politicians. The con- 
tempt with which public institutions are treated some- 
times verges on being an appeal to destroy them. That 
the attack was directed at a public building ts no cornci- 
dence. The Republicans obtained a majority in the 
Congress with slogans directed against the government 
and the federal authorities. The perpetrators were not. of 
course, dispatched by the Republican Party. but the 
party has contributed to a climate im which the mur- 
derers could feel safe. 


Anyone who talks about abusing the freedom of speech 
cannot ignore the deplorable state of affairs regarding the 
freedom to possess weapons. The constitutional right to 
bear arms undoubtedly contnmbuted to a readiness to 
commit this heimous act. In a country where people 
become familiar with the instruments of murder at an 
early age, where private armies equip themselves and 
hold maneuvers in parks. and where even weak attempts 
to make the sale of weapons more difficult encounter 
massive resistance, inhibition barners are lowered. The 
use of weapons assumes a role in anger. Surv. and 
religious fanaticism. Oklahoma also provides a .-sson in 
this respect. 


Oklahoma shows that the abuse of freedom of speech 
combined with the right of the individual to possess 
arms 1s a deadly mixture. What weapons were used in a 
particular cases 1s ultimately unimportant. The anachro- 
nistic right to possess a weapon of one’s own must be 
finally abolished, not only to prevent bombings and 
other kinds of attacks, but also to increase general 
security m the cities. However, this 1s where the politi- 
cians back away. The Republicans want to cancel the 
modest restrictions that Clinton forced through last vear 
this summer. Clinton, who has dominated the debate on 
the responsible use of the freedom of speech with his 
newly acquired authority, has been strikingly quiet about 
the issues of weapons. He knows that there is not a 
majority in favor of a ban within the population. Thus, 
once the dead are buried, there will only be a half- 
hearted debate about Oklahoma. 


Bonn in ‘Dilemma’ Over Spy Satellite Program 
AL 2704184395 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Apr 9S p 7 


[Report by Stefan Kornelius: “Between Helios and 
Osiris—Spy Satellites Create a Dilemma For Bonn”) 


[FBIS Translated Text] The European armaments 
industry 1s caught between hope and worry. The 
changing danger scenarios presented by the military and 
new forms of deploying troops promise good business. 
The Bundeswehr's armaments people. obsessed until a 
few years ago with the idea of a continental land war 
involving large tank squadrons, hope that the army 
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restructuring will cause an upswing. However, arma- 
ments firms still feel strong competition from U.S. 
armaments firms, who dominate the market. 


One of the Bundeswehr'’s most prestigious armaments 
projects has now been drawn into the transatlantic 
discussion—the Helios and Osiris spy satellite program. 
The Bonn Defense Ministry and the secret services 
declared a long time ago that they need to have their own 
reconnaissance capacity, and therefore they have reacted 
with interest to France's offer to take part in the exploi- 
tation, and partly in the development, of Helios and 
Osiris. 

Already last year, the U.S. armaments concern Lockheed 
presented a favorably competitive offer. thus plunging 
the Defense Ministry and Chancellor's Office into a 
dilemma. Chancellor Helmut Kohl, who allegedly prom- 
ised the French weeks ago that he would reach a deci- 
sion, is now hesitating to reach one, although the opin- 
ions of the relevant ministries are already in the 
Chancellor's Office. Defense experts claim that the 
French election campaign forbids a decision at this 
moment in time. The ruling government could interpret 
such a decision to its own advantage. 


But the hesitation also conceals German displeasure 
about its envisaged share in the work and costs of the 
program, which is estimated to be worth 7 billion 
German marks. Therefore the government is availing 
itself of Lockheed’s competitive offer in order to pursue 
further negotiations. Nevertheless, at his Wednesday [26 
April] lecture to the German Society for Defense Tech- 
nology. Defense Minister Volker Ruehe did betray a 
tendency in the government's decisionmaking process. 
Equipping the armed forces in a national go-it-alone 
process is neither expedient nor desirable, he said. 


“We must gather together the defense capabilities in 
Europe.” said Ruche in Bonn. Counteracting “Buy 
American” with “Buy European” [preceding two slogans 
in English] is obvious at a time when Europe ts growing 
together, he said. But in the same breath, he added that 
it lies in Germany's interests to “preserve nuclear capa- 
bility in equipping our armed forces and remain capable 
of cooperation.” 


Waigel Reacts to Summer Remarks on G-7, 
Dollar 


AU 2704123195 Cologne Deutschlandfunk Network in 
German 0400 GMT 27 Apr 95 


[Telephoi.* interview with FRG Finance Minister Theo 
Waigel by Hero Buss in Washington on 27 April— 
recorded] 


[FBIS Translated Text] [Buss] FRG Finance Minister 
traveled to the G-7 conference in the U.S. capital. Before 
that, Washington had been annoyed at the Germans, not 
least after Chancellor Kohl's reference to the chronically 
high U.S. budget deficit as one important reason for the 
weakness of the dollar. 
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In response, in an interview with the Duesseldorf HAN- 
DELSBLATT, Larry Summers, undersecretary in the 
Department of Treasury, countered, among other things, 
by saying that the Germans are tops at saying no without 
proposing possible solutions themselves. 


Theo Waigel is currently on his way back to Germany. 
Before his departure from Washington I asked him 
whether Summers had given him a side swipe or whether 
the U.S. side had expressed direct criticism of Ger- 
many's monetary policy at the conference table: 


[Waigel] Larry Summers is not my direct partner in the 
talks, he is State Secretary Stark's partner in the talks. 
My partner is Treasury Secretary Rubin. Mr. Larry 
Summers never compiained to me. We have played a 
constructive role and we will continue to do so in the 
future. If Summers made the statement published by 
HANDELSBLATT, it is a diversion because at the 
moment we must, of course, discuss things with cach 
other, also regarding the dollar exchange rate, where 
everyone has to do his homework and the United States 
is, of course, also challenged. 


We have made our contribution in all fields of G-7 
cooperation. onsidering how the IMF currently evalu- 
ates our fiscal, currency, and moretary policy, we are 
doing, very well. We have played a difficult role success- 
fully im the past few years. As far as the IMF is con- 
cerned, we are prepared to participate constructively in a 
possible increase of quotas and a crisis mechanism. In 
former times, we were also in the forefront regarding the 
debt relief of the poorest states. Thus, we have no need to 
put on a hairshirt. 


[Buss] Let us perhaps deal briefly with the three pieces of 
concrete evidence—let us call it that—Summers pro- 
vided for his proposition about the German no-men: 
The Bundesbank has not acted in a fair way lately. This 
1s perhaps aimed at the hesitant policy on interest rate 
cuts. The Germans show themselves... 


[Waigel] | cannot accept that. Only a few weeks ago. the 
Bundesbank cut interest rates, which most people no 
longer expected. We now have the lowest interest rate in 
two years. That means that today we have approximately 
the interest rate we had in 1992. This has had a very 
positive effect, especially in the European field. Today's 
monetary problems are not connected with the Bundes- 
bank's policy. 


[Buss] You have just mentioned the second keyword: 
increasing the IMF's resources. According \o Summers, 
the Germans are reluctant in this respect. 


[Waigel] One cannot talk of reluctance, since we are 
prepared to take the way that, in my view, is correct and 
the best, also for the standing of the IMF, that is. to 
support increased quotas, which, in my view, is the best 
and soundest way. Thus, one cannot talk of an attitude of 
refusal or reluctance. I say once again: | am not prepared 
to put on this hairshirt of the U.S. undersecretary’s. 
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[Buss] Those who pursue a relatively sound monctary 
policy are scolded. Is it not understood in Washington 
that this may also imply an absurdity? 


{Waigel] | cannot envisage that this is the policy of the 
President or of Robert Rubin. It has also been the case in 
the past that the undersecretary hurried ahead to divert 
people's attention from one's own problems. That is not 
the way in which we talk to each other. One day before 
my departure for Washington, | had a good talk with 
Robert Rubin. Yesterday we discussed for two hours the 
really essential questions, the basic data, the funda- 
mental movements, and necessary consequences. Not a 
single word of reproach was addressed to us. I am not 
prepared to conduct this argument on the basis of a 
possibly misunderstood article in a German newspaper. 


[Buss] Mr. Waigel, apparently there have again been 
fantasies about interest rate cuts on the German finan- 
cial markets. Did you or the Bundesbank president give 
signals to your U.S. colleagues? 


[Waigel] This is not our style. These decisions are made 
in the Central Bank Council, where in particular the 
viewpoints on questions of stability and internal ques- 
tions in Germany are considered. The Bundesbank is, of 
course, also aware of its other commitments. However, it 
would certainly be the wrong way to give signals here in 
Washington that have to be discussed internally. We 
have made our contribution regarding financial and 
monetary policy. The IMF assessed this monetary policy 
as adequate. 


[Buss] Mr. Waigel, a short time ago, the United States 
had a big problem to solve in its neighboring country, 
Mexico, with which it is connected by a free trade zone. 
Gigantic resources, also the IMF's, were made available 
there. In the course of solving this crisis, there were 
obviously differences of opinion between Washington 
and Bonn. Have these been eliminated? 


[Waigel] There were differences between Washington 
and the Europeans because, of course, we attach impor- 
tance to cooperation and because this cooperation did 
not take place in the way that was required. Neverthe- 
less, we did not refuse to face the needs, we participated 
in the IMF and took part in the work on a European 
basis. We also cannot be reproached in this respect, but 
those who solved the problem have to ask themselves 
whether their treatment of others and of the problem was 
really always to the point and correct. 


[Buss] Have the differences in the, let us say, crisis 
management of Europe and the United States mean- 
while been eliminated? Or are the positions largely 
unchanged” 


[Waigel] The IMF and the World Bank have shown ‘aat 
they can cope with crises. Mexico has also proven . . We 
have plenty of instruments that can been duly used. 
These elements can still be made more flexible. They can 
still be used more. Surveillance can and must be 
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increased. We are prepared to participate everywhere. 
But there is no panacea. Some people always imagine 
that a new crisis facility 1s required when a crisis 
develops. That is not our opinion. One must know where 
the causes lic. It ts mght to discuss the causes properly. 
professionally, and soberly and to draw conclusions. 
That means that one has to talk about deficits, that is, 
, our deficits in Europe, which we want to 
sharply reduce, but also the deficits in the United States. 
One has to talk about the savings quota. which has to be 
decisively improved in many countnes. In this respect, 
the position of Germany and Japan is very good. but 
those of others is very bad. One has to say that in the long 
run a few big countries cannot absorb the major part of 
the world’s savings capital. These are the things that 
have to be discussed and where international action and 
improvements are required, so that more capital will 
again be available for the real problems of the world. 


[Buss] From your impressions at the G-7 mecting and 
the IMF spring conference, which has just started. do 
you see signals that may contribute to the calming of the 
foreign exchange markets? Or is this too much for these 
two bodies? 


[Waigel] No, yesterday we had a very good meeting, a 
very detailed, constructive, and fair discussion, where all 
things were addressed and nothing was left open, pasted 
over, or covered up. We are of the opinion that we have 
to further advance consolidation in the European sphere. 
We will also continue it in Germany, although we are, in 
addition to Luxembourg, the only country that has 
achieved all Maastricht criteria this year and will also 
achieve them next year. The other European countries 
have committed themselves to it. The Japanese have 
committed themselves to opening their markets. to 
advancing regulation. and to strengthening domestic 
demand. The Americans also stated—the President 
made it clear again yesterday—that further sicps are 
required to reduce the budget deficit. We all agree that 
we must do more to create savings. 


[Buss] Mr. Waigel, finally, let us deal briefly with one 
more thing: Soon after your arrival, you will be back in 
the midst of everyday life in Germany with our budget 
and financial problems. In view of our.... 


[Waingel] We have telecommunications and connections. 
| am well aware of what is going on in Germany at the 
moment. 


[Buss] In view of the deficits, which we have too, in the 
long run do you personally expect such a strong mark as 
we have at present or will this be corrected in the course 
of time? 


[Waigel] The fundamentals, the basic data, are such that 
it can be agreed and substantiated economically that the 
dollar is undervalued. | am convinced that if this state- 
ment is supported by credible political announcements, 
and these announcements are translated into reality. this 
undervaluation of the dollar will change and the dollar 
will again become stronger. 
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[Buss] From your impressions in Washington, do you 
think that this ts under way or are there still doubts? 


[Waigel] I think that it ts under way, and it has to be seen 
over the medium term. 


Dailies Comment on Summit 
AU2704133295 


[FBIS Editorial Report] Several German dailies on 27 
April carry commentaries on the Washington G-7 
summit. 


A 250-word commentary on page |!7 of FRANK- 
FURTER ALLGEMEINE, attributed to “C.K.” and 
entitled “Clever Restraint.” says: 


“Anyone who expected the finance ministers of the 
Group of Seven to take specific and immediate measures 
to stabilize the dollar will be disappointed by their 
communique. But disappointment is not appropriate. 
There is no panacea for stabilizing the dollar, nor will a 
satisfactory long-term solution be brought about by 
excited attempts to patch up short-term symptoms. By 
committing themselves to removing the causes of insta- 
bility the ministers have done the only sensible thing. 
The United States will have to reduce its budget and 
current account deficits and finally increase its savings. 
All European states, including the FRG, will have to 
consolidate their fiscal policies, and Japan has to open its 
markets for the others’ products and investments and 
reduce the paralyzing excessive regulations ruling its 
economy. But implementing that agenda is a different 
story. Over the past 10 years, the finance ministers of the 
Seven have promised to remove the causes of the recur- 
rent exchange rate instabilities so often that very few 
people will believe them. Only a quick and determined 
implementation of their promises will inspire fresh con- 
fidence. Empty talk will not help the markets,” FRANK- 
FURTER ALLGEMEINE says. 


DIE WELT on page 6 carries a 350-word item by 
Wolfram Baentsch, entitled “More Than Just Palaver?” 
It says: “If one wanted to interpret the outcome kindly, 
one could regard yesterday's strengthening of the dollar 
exchange rate as a success by the conference of the 
Group of Seven major industrial states. After all, the 
finance ministers and central bank governors have for 
the first tme broken their silence that accompanied the 
unstoppable fall of the key currency for over a year. 
Without explicitly mentioning the dollar, the G-7 
decided to ‘stop and reverse’ the decline in en 
rates. The communique does not mention any speci 
measures to accomplish this stabilization. 


“That is both the weakness and the strength of the 
Washington communique. Declamations will not con- 
vince the foreign exchange markets that the U.S. cur- 
rency deserves to be revalued. And in view of the 
tnilions of vagabonding dollars. the billions that the 
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central banks could use for targeted interventions are not 
much more than a doses. That cure has 
proven ineffective before 


“If it becomes apparent that the Amencans are seriously 
working on a reduction of their budget deficit and the 
Japanese really want to liberalize ther markets, then, 
and only then, will the G-7 meeting have been more than 
just palaver.” 

HANDELSBLATT's Washington correspondent Klaus 
C. Engelen writes in a 500-word commentary on page 2, 
entitled “Helpiess”: 


“As was the case in former currency crises, the represen- 
tatives of the seven leading industrial states also pul a 
good face upon it this time. They expressed their ‘con- 
cern’ about the development of the dollar, without 
inspiring any hope that things could be influenced deci- 
sively, at least not in the short term. 


“If one wants to see something positive in the G-7's 
latest communique, it is the willingness to admit the 
limits of the frequently mentioned currency cooperation 
and the clear statement that the markets cannot be 
convinced without individua! countries making major 
efforts to reduce internal and external imbalances. 


“It is obvious thai no country can get away scot-free in 
such a substantial discussion on the individual govern- 
ments’ homework. But after the mecting the German 
side made no secret of the fact that the clear emphasis 
was on the structural weaknesses of the United States— 
high deficits, savings that are much too low, and high 
external net debts. The United States did not get very far 
by mentioning that it has the lowest public deficit among 
the G-7. Investors all over the world are worned by the 
United States’ dual deficit that has bern accumulating 
for years. 


“A realistic assessment of today’s currency situation 
requires the admission that the best intentions to coop- 
erate are useless, if the necessary economic-policy con- 
vergence is lacking. In fact, those who are calling for a 
revival of the ‘Plaza Accord’ or the “Louvre Agreement,” 
fail to realize that what was important back then was a 
stable basis for non-inflationary economic growth on 
which a currency cooperation could be established. 


“In view of the risks that a further fall of the dollar covld 
pose to the international economy, the ever more pow- 
erful international financial markets hold the key to 
future developments. How these markets judge the 
opportunities will be of decisive importance when it 
comes to putting into practice the good stability-policy 
intentions confirmed by the G-7. What could exert 
further pressure on the dollar, the participants agreed, 
would be a ‘war of words’ across the Atlantic or the 
Pacific Oceans.” 
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We-kly: ‘Row Looming’ in Relations With Russia 
LD2804075595 Berlin DDP/ADN in Gerraan 0450 
GMT 28 Apr 9S 


{[FBIS Translated Excerpt] Hamburg (DDP/ADN)}—A 
row is looming in relations between Germany and 
Russia prior to Chancellor Kohl's visit to Moscow for the 
9 May war anniversary celebrations. 


DER SPIEGEL news magazine reports in its latest msue 
that the Cologne-based Federal Office for the Protection 
of the Constitution [FOPC] has forwarded to the Foresgn 
Ministry a list containing the names of 165 Russian 
agents, accused of espionage. who are supposed to leave 
Germany. 


The magazine says expulsions on this scale would far 
oustnp similar measures taken by the British and 
French during the Cold War. 


DER SPIEGEL says the list submitted by FOPC chief, 
Eckart Werthebach, contains the names ot secret service 
agents from Russian Embassy and consular circles. as 
well as Russian business representatives, scientists. art- 
ists and journalists. [passage omitted] 


The magazine says the foreign and intenor ministrnes are 
now discussing what to do next. It says Bonn has turned 


Bundesrat Rejects 1995 Budget as Expected 


AU 2804093895 Cologne Deutschlandfunk Network in 
German 0900 GMT 28 Apr 95 


[FBIS Translated Text] In the morning in Bonn. as 


time since 1981. the Mediation Commuttec of the Bund- 
estag and the Bundesrat has to deal with the budegct. 


research and education. Moreover. they complained 
about increasing bu’ dens for laender and municipalities 
resulting from the gc. «rmment financial policy. 


Finance Minister Waigel accused the Social Democrats 
of an obstructionist policy and criticized that they had 
not made any proposals to cover the additional expenses 
desired by them. 
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Ministry Urges ‘Indefinite’ Cease-Fire in Chechnya 
AU2704!43095 Paris AFP in English 1344 GMT 27 Apr 95 


[FBIS Transcribed Excerpt] Paris, April 27 (AFP)}— 
France wants a ceasefire ordered by President Boris 
Yeltsin in Chechnya to be indefinite in duration, a 
spokesman for the French Foreign Ministry said 
Thursday [27 April]. 


“If the truce is confirmed we would like it to be of 
unlimited duration and used to seek a political settle- 
ment in Chechnya,” Richard Duque said in a statement 
which closely matched a declaration made by the U.S. 
State Department Wednesday. [passage omitted] 


Chirac Comments on Schengen, Immigration 
9SESO219A Paris LE FIGARO in "rench 6 Apr 95 p 7 


[Article by Francoise Varenne: “Chirac: “Reconcile the 
French With Europe™’] 


(FBIS Translated Text] /n Brittany, yesterday, the mayor 
of Paris envisioned the renegotiation of the Schengen 

if it ne longer permitied “the waging of an 

ve figkt against illegal immigration.” 

Before boarding the plane that will take him from Poitou 
to Uritta.jy, Jacques Chirac slips into a cardigan. “The 
real threat to a candidate,” he explains, laughing, “does 
not come from his political opponents; it comes from a 


tomorrow, Friday, after taking part this evening in the 
“La France en direct” [France Live] television show. 


Protection of the Environment 


First stop of the day: Ploermel where he was was 

received by the president of the regional council Yvon 
Bourges, and the mayor of the town, Paul Ancelin, who 
was thrilled at welcoming the man under whom he had 
in Algeria and to whom, ever since, he has vowed 
his undying fnendship. 


“I trust Jacques Chirac,” he said to the crowd, gathered 
meet the candidate on the site of the CEM 56 
(tecnica Engineering Equipment Company], which 
employs the mentally handicapped, in work- 
shops. and manufactures small and medium-sized 
motors. “I trust him because he knows very well the 
problems of France and of the French people, because he 
meets with them and listens. He is the plowman of our 
provinces.” 

But Chirac had not come to immerse himself in the 
crowds or to stroll through city centers. The day was 
entirely devoted to working mectings. The first meeting 


Hn: 
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of the into occupational life. The second, 
held in the Marson de la Bare—an environmental pro- 
the magnificent Saint-Bricuc Bay, not far from a village 
called... Jospinet—was of course devoted to environ- 
mental problems. Jacques Chirac asked many questions, 
shuwing interest in such eclectic subjects as mussel- and 
scallop-farming, lobsters’ shedding. and the reason why 
the dogfish is skinned before being put on the market. 


Noting without surprise that, in Ploerme! as well as in 
Saint Brieuc, one of the leitmotifs is the rejection of 
technocracy, which multiples decrees and regulations ad 
infinitum, weaving hopelessly entangled threads 
designed to discourage the best of intentions, the candi- 
date reminded his audicace that this ts a drift against 
which he is rebelling, aod that the adminis.ration must 
work under the authority of the politica’ system and noi 
act as a substitute for it, referring cuttingly, in passing. to 
“those technocrats who think they have ideas because 
they read a few books.” 


‘Adopted Little by Little’ 


But that evening, in Brest, Jacques Chirac spoke at 
length about Europe. 


“The hour has struck,” he said in particular, “to recon- 
cile the French with Europe.” He urged that France play 
an essential role within the European Union while pre- 
serving its identity, and, to this end, that “care be taken 
to associate the French Parliament with the construction 
of Europe much more closely thar: at present.” “Nothing 
great will be achieved in Europe,” he said, “without the 
participation of the peoples who are the very expression 
of democracy.” 


Invoking the Schengen Agreement, Chirac called for 
wariness: “This agreement are in keeping with the spirit 
of cooperation with which the European construct is 
identified. But let us not forget that, while their objective 
is to facilitate the circulation of Europeans inside the 
seven couniries involved, they are also aimed at 
strengthening our common borders so that we may be 
able to fight more effectively against illegal immigration. 
Were this to prove otherwise, it would be up to France to 
immediately draw the inferences and renegotiate with 
our partners the conditions of implementation of the 
agreement.” 


Brittany's Alain Madelein, who accompanied the candi- 
date, shucking his cap as a UDF [Union for French 
Democracy] minister of the government. had previously 
delighted the aud*ence of some 5,000 young persons and 
adults with his ironic observation that “Jacques Chirac’s 
ideas and proposals, so roundly criticized a few weeks 
ago,” had been “adopted little by little by the very people 
who had criticized them.” “A few more months.” he 
predicted, “and the whole of France will be Chiracian.” 
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Raises Possibility of Review 


BR2704 144395 Paris LA TRIBUNE DESFOSSES in 
French 27 Apr 95 p 6 


[Unattributed report: “Europe: The Belgian Presidency 
Acknowledges Schengen’s Shortcomings” 

[FBIS Translated Text] While Austria gets ready to join 
the Schengen Agreement by the end of the week, the free 
movement of persons is not yet fully guaranteed one 
month after the opening of this vast area where identity 
controls have been abolished in the seven signatory 
countries (France, Germany, Benelux, Spain, and Portu- 
gal). Domestic border controls should have been effec- 
tively abolished in the Schengen-area airports when the 
accord came into force on 26 March while land border 
controls should be progressively abolished in the run-up 
to | July. 


However, the document which the Association for the 
Protection of European Citizens (ECAS) handed over 
yesterday to the Belgian presidency of the Schengen 
Group stresses that the implementation of Schengen has 
run into difficulties. “The implementation of Schengen 
is working well apart from some small problems,” the 
Belgian Schengen Group presidency spokesman said. 
Besides the fact that identity controls are still carried out 
in some airports (Amsterdam, Marseilles, and Nice) 
ECAS stresses that another problem lies in the absence of 
cross-border police cooperation to combat crime within 
the new border-free zone more effectively. Brussels and 
Baden-Wuerttemburg have indeed criticized Paris for 
not complying with the new directives and for not 
allowing police forces to operate on French territory. 


Chirac said yesterday that he would call for an amend- 
ment of the Schengen Agreement if, at the end of the 
three-month transition period, implementation were to 
prove ineffective and seem to be facilitating clandestine 
immigration. 


Chirac Comments on Social Malaise in Country 
LD2704202395 


[FBIS Editorial Report] Paris France-Inter Radio Net- 
work in French at 1720 GMT on 27 April carries in its 
“Objections” program a 40-minute recording of an inter- 
view with presidential candidate Jacques Chirac, con- 
ducted by correspondents of France-Inter and LE 
PARISIEN. 


Chirac says that he has been travelling around and has 
noted strong support for him for the second round. He 
has telephoned Balladur to thank him for his “elegant” 
attitude in asking his supporters to shift their allegiance 
to Chirac. 


Chirac discusses the importance of the protest vote last 
Sunday (23 April), on both the right and left of the 
political spectrum. Such voters share a feeling of being 
left out of the democratic process, he says. He under- 
stands their feelings but has no particular message for 
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any group, be they Le Pen supporters or anyone else: His 
message is for the electorate as a whole. 


There is a social malaise in France caused by problems 
like long-term unemployment and others, Chirac says. 
Businessmen are discouraged by the bureaucratic 
machine. Tax, banking and administration reforms are 
needed to change this state of affairs. 


The Right versus Left divide still exists but more impor- 
tant is the divide between those who stand for real 
change and those who just repeat the same old tired 


proposals, he says. 


Pressed on what he has to say to voters for Le Pen who 
might consider supporting him in the run off, he first 
insists that his message is for the whole electorate, then 
goes on to say that it is wrong to blame all ills on 
foreigners, that illegal immigration must be dealt with 
firmly, and that the laws on nationality and illegal 
immigration are good laws but need to be implemented 
properly. 


The coming TV confrontation with Jospin does not 
worry him, he asserts. 


Asked about his views on France's position in the world, 
he says that he has dealt with the subject at length in 
election speeches and would much rather talk about 
women's role in society. He concludes by discussing this 
question. 


Balladur To Reconcile With Chirac at Rally 


LD2704211095 Paris France-Inter Radio Network in 
French 2030 GMT 27 Apr 95 


[FBIS Translated Excerpt] Edouard Balladur will not, 
after all, stay at his Chamonix home until Sunday [30 
April]. The prime minister will come to Paris on Sat- 
urday to attend Chirac’s public meeting at the Pelouse de 
Bagatelle in the Bois de Boulogne at the invitation of the 
mayor of Paris. Elise Carlin reports: 


He wanted a private meeting but will have to make do 
with an appearance at a rally. Jacques Chirac would 
rather have met Edouard Balladur without witnesses, but 
the prime minister and former presidential candidate 
favored a public meeting. [passage omitted] 


The Chirac camp is counting on Saturday's rally to give 
a new boost to the Paris mayor's campaign. [passage 
omitted] 


The prime objective of the Bagatelle meeting will be to 
draw a line under the fratricidal conflict that has been 
besetting the Rally for the Republic party for the past 
three months, put an end to the name-calling, and send 
out a massive rallying call. 


Urges Support for Chirac 
AU2704120195 Paris AFP in English 1135 GMT 27 Apr 95 


[FBIS Transcribed Text] Chamonix, France, April 27 
(AFP)}—Prime Minister Edouard Balladur again called 
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Thursday [27 April] for all those who voted for him in 
the first round of French presidential elections to sup- 
port his conservative rival, Paris mayor Jacques Chirac, 
in the final run-off on May 7. 


“Every single vote which was cast for me should be cast 
for Chirac in the second round,” he told journalists while 
out walking near his holiday chalet in the Alpine resort of 
Chamonix. 


Speaking to a smail group of reporters in front of his 
chalet, he added: “Things are ... perfectly clear for me, 
and I hope they will be for all those who offered me their 
support.” 


Balladur, Chirac’s former friend turned presidential 
rival, came in third in the first round of voting on 
Sunday, thus being knocked out for the final round 
where only the top two contenders may run. Chirac and 
socialist Lionel Jopsin are to contest the May 7 second 
round. 


The Gaullist premier called immediately after his defeat 
on Sunday night for his supporters to vote for Chirac, 
who will need Balladur’s votes and those of far-right 
candidates to secure victory in the run-off. 


But Balladur has been accused of being half-hearted in 
his support for Chirac, and is thought to be seeking 
influence in a future government in return for more 
active backing. 


He came to Chamonix Wednesday after Chirac snubbed 
him over a proposed meeting. 


Chirac offered a face-to-face meeting, Balladur 
demanded that his political allies be present. Balladur 
then offered a face-to-face meeting as well as an 
encounter with colleagues, but Chirac refused. 


Candidates’ Strategies for Second Round Viewed 


BR2704142795 Paris LES ECHOS in French 27 Apr 95 
p2 


[Article by Francoise Fressoz, Dominique Seux: “Alli- 
ances Take Shape on Left and Right”} 


[FBIS Translated Excerpt] [Passage omitted] 


Battle for Center 


While trying to unite their respective camps, the two 
candidates are also seeking to enlarge their audience, 
focusing first and foremost on the center. For Chirac the 
aim is primarily not to lose the assets accumulated by 
Edouard Balladur, which entails some linguistic adjust- 
ments. The topic of a major change will certainly remain 
a central one. But this candidate must at the same time 
be careful not to cause anxiety to those who proved 
sensitive in the final days before the first round to the 
violent attacks of the Balladur camp on the mayor of 
Paris’ “adventurism.” So much so that Lionel Jospin has 
followed suit by presenting Jacques Chirac as fickle. “It 
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must be shown that change can be both strong and 
calm,” a close associate of the mayor of Paris explained. 
This minute adjustment of messages is also accompanied 
by very clear explanations of the issues that *:ave given 
rise to the greatest controversy recently: “In order to 
combat unemployment there is one essential step that 
must be taken—the restoration of order to public 
finance,” Jacques Chirac stressed yesterday in Rennes, 
also stating that “monetary stability is a crucial aim for 
our economy.” 


The Socialist candidate needs, even more than his adver- 
sary, to play the centrist card in order to enlarge a very 
narrow numerical base. Jacques Delors’ increasing 
involvement in the campaign is unquestionably an 
attempt to lend credibility to his message, especially on 
European issues. The former president of the European 
Commission has the task of highlighting the contradic- 
tions of the Chirac camp. ““Mr. Chirac is not European; 
his past hesitations prove the fact unambiguously,” he 
said yesterday. But the Communists’ reservations pre- 
vent Lionel Jospin from laying too much emphasis on 


Europe. 


The Le Pen Problem 


The other target group of the two candidates are the 
protest voters who turned to the National Front. Acting 
consistently, Jacques Chirac refused to make any con- 
cessions to the National Front leaders when, speaking on 
radio yesterday morning, he rejected Charles Pasqua’s 
suggestion to guarantee representation of all! the political 
groupings by introducing a proportional element into 
general elections. “That would draw suspicions of dem- 
agoguery,” he said. However, the mayor of Paris is 
issuing strong signals to Le Pen’s voters by further 
emphasizing the issues of security, the struggle against 
illegal immigration, and the possible renegotiation of the 
Schengen Agreement if the experiment reveals faults in 
the protection of borders. 


In fact it is the Socialists that risk being most troubled by 
the crucial position acquired by Jean-Marie Le Pen. By 
stressing the “respectable” character of Lionel Jospin, 
the Nattonal Front leader granted him a very problem- 
atic seal of approval. And by refusing to announce his 
voting intention before | May, he is raising the stakes 
and lending force to the idea that he is not entirely 
opposed to the accession of a Socialist to the presidency. 
Indeed, Lionel Jospin’s stance in favor of proportional- 
ism, adopted before the first round in order to boost the 
useful vote on the Left, indirectly helps the far Right. In 
other words, the Socialists must proceed very cautiously 
in order to prevent the Chirac camp from portraying 
themselves as the best defense against Jean-Marie Le 
Pen. “In order to avoid false prophets it is necessary to 
respond to the anxiety that is being expressed and to do 
our utmost to restore the conditions for security,” 
Jacques Delors said yesterday, adding that he considered 
it normal for both the Left and the Right to concentrate 
on the issue of immigration. The problems facing Lionel 
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Jospin in the second round are no less difficult than 

those facing the mayor of Paris. 

Communist Party Urges Support for Jospin 


LD2604162795 Paris France-Info Radio in French 1614 
GMT 26 Apr 95 


{[FBIS Translated Text] The Communist Party ts to 
announce its position on Lionel Jospin for the second 
round this evening. Over to Yves Zorre at the Commu- 
nist Party headquarters in Place du Colonel Fabien: 


{Zorre] Yes, the decision has just been announced: 
Opposition to the Right will be expressed by voting for 
Lionel Jospin. This has just been stated by Robert Hue. 
Earlier, he said that the choice is for the voters to make; 
he also said that there is no question of doing a deal, or 
patching things up, but he ended up with this call: Vote 
for Lionel Jospin. 


Elf-Aquitaine-Total Merger Anticipated 
95P20735 


[FBIS Media Note] The changing of the guard at Alcatel- 
Alsthom following the departure of its president, Pierre 
Suard, and Paris Mayor Jacques Chirac’s progress 
toward the presidency could lead to a merger between Elf 
Aquitaine and Total, creating one of the largest oil 
companies in Europe and the world, wrote Jacques 
Jublin in the 18 April Paris daily LIBERATION. The 
idea is beginning to gain ground in Chiracian circles, he 
noted, following the intention of some Alcatel-Alsthom 
shareholders to call on Serge Tchuruk, president of 
Total, to take over the largest telecommunications com- 
pany in the world. Tchuruk, Jublin noted, excelled at 
Total, whose privatization he successfully carried out 
“under the watchful eye” of President Francois Mitter- 
rand. However, Chiracians with a business sense are 
going even farther, envisioning a “formidable” opera- 
tion such as pairing the two oil companies to produce a 
“world class champion, reinforce the role of the govern- 
ment in the oild industry, and. incidentally, supplant” 
Elf Aquitaine president Philippe Jaffre, whose sympathy 
for presidential candidate Edouard Balladur is well 
known, Jublin commented. While the idea may seem 
far-fetched, he continued, it is under discussion among 
the heads of large companies receptive to the Chirac 
candidacy, for being a Chiracian means affirming 
national sovereignty, not only through defense, foreign 
policy, and monetary policy, but also through strategic 
industries such as oil. An Elf-Aquitaine-Total merger 
would thus be “politically correct.” Additionally, high- 
ranking industry and finance officials believe it is time to 
end the “quasi-rule” of the “double national champion” 
so as to have a “sole international champion” that can 
compete on a global basis, Jublin asserted. A Chirac 
victory may thus presage a rencwed wave of industrial 
and financial restructuring, which would translate into 
the “unraveling” of the Balladurian networks, Jublin 
concluded. 
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Former Yugoslavia Seen Risky Inheritance 
95P20737 


[FBIS Media Note] The death of two French UN soldiers 
in the former Yugoslavia “theoretically” ought to force 
the principal presidential candidates to discuss a subject 
they have intentionally neglected thus far, wrote Jacques 
Amalric in an editorial in the 17 April Paris daily 
LIBERATION. While it is easy to understand how the 
military-diplomatic confusion in the former Yugoslavia 
counsels prudence to those who may inherit the crisis, 
this should not lead them to disguise the fact that the 
peace plan “laboriously” elaborated by the Contact 
Group has failed, Amalric commented. Seemingly not 
satisfied to pretend that this plan guarantees the invio- 
lability of the successor states’ borders—when it actually 
takes largely into account the will of the Serb diaspora to 
live under the same roof—they neglect to mention the 
differences within the contact group that make this plan 
“inoperable.” At a time when the United States is still 
seen as hesitating between a diplomatic compromise and 
support to the Bosnian Muslims, Russia is providing 
firm support to President Slobodan Milosevic, thus 
encouraging him not to pressure his Bosnian “cousins,” 
Amalric wrote. Quick to perceive these differences. the 
warring factions have had time to rearm and are once 
again threatening a regional conflict. This provides 
renewed proof that a peace plan is a mere “utopia” if it 
is not backed by a credible threat of the use of force, a 
tool the democracies are unwilling to use, Amalric con- 
tinued. Such “cowardice” obviously has no place in an 
electoral period, especially when “France's grandeur, 
universal values, and preeminent place” are exalted. 
However, France may well find out that, like other 
democracies which, for their part, are endowed with 
military resources to impose peace, it lacks the will to do 
so and that it deluded itself when it confused humani- 
tarian and military issues. “No more than the other 
contact group countries, France has no rendezvous with 
grandeur in the Balkans,’ Amalric sadly concluded. 


Editorialist Deplores Rise of Extreme Right 


BR2704142995 Paris LE MONDE in French 26 Apr 95 
p 22 


(Editorial: “French Exception”) 


[FBIS Translated Text] Following the first round of the 
presidential elections, France, which so strongly defends 
its “cultural exception,” is displaying a peculiarity of 
which it has no reason to be proud. It is one of the West 
European countries where the far Right achieves its best 
results. Italy and Austria, with their Finis and Haiders, 
vie with it for first place, but if the votes gathered by 
Jean-Marie Le Pen and Philippe de Villiers are com- 
bined, the far Right—nationalist. xenophobic, anti- 
European, however you want to call it—commands 20 
percent. Why, then, should we be surprised if our neigh- 
boring major democracies regard us with feelings of 
incomprehension mingled with anxiety? And how can 
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we in future dare to lecture our German partners, when 
since the creation of the Federal Republic in 1949 the far 
Right there has never reached the 5-percent threshold 
necessary for representation in the Bundestag? 


Of course we must avoid drawing overly simplistic 
historical parallels or making simplistic comparisons 
between the National Front in France, the National 
Alliance in Italy, and the so-called “Liberal” Party in 
Austria. In any case, to emphasize his movement's break 
with the traditional far Right, Gianfranco Fini refuses to 
maintain any relations with Jean-Marie Le Pen. Of 
course we must also avoid regarding Jean-Marie Le Pen’s 
4.5 million voters as fascists in the making. The fact that 
the majority of them adhere to nationalist slogans and 
simplistic solutions for fear of change and the future is 
not reassuring. The far Right has always drawn its 
recruits both from among the under class of misfits, 
rootless people, and victims of modernization and from 
among the ranks of the middle and grand bourgeoisie. 


There is indeed a point in common among these voters: 
Their extreme nationalism reflects a rejection of the 
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“globalization” of the economy and culture, a crisis of 
the political and social model in these three countries of 
Catholic traditions. 

The far Right vote reflects a return to “nztional™” values 
at a time of derestriction of trade, the emphasis on 
nationalist topics is intended to “compensate” for the 
erosion of borders. It is a defense reflex against immi- 
grants, the impotent symbols of every kind of threats; 
against the challenge to established situations and jobs; 
against the loss of moral and ideological reference points. 


Among the concerns expressed by Mr. Le Pen’s voters, 
“there is the preservation of some kind of national 
identity,” Alain Juppe said Monday [24 April]. The fact 
that this concern is adopting an extreme form shows that 
the old democracies of Western Europe are not immune 
to the temptations troubling states that do not have the 
same tradition. To take account of a legitimate desire for 
national) identity without lapsing into anti-European 
demagoguery and without encouiaging, even unwit- 
tingly, the slightest hint of xenophobia, is certainly one 
of the major challenges of the near future. 
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Business Community Comments on Lira, ERM 


9SESO1S8A Milan CORRIERE DELLA SERA in 
Italian 13 Mar 95 pp 17-19 


[Article by Gianni Gambarotta and Antonio Macaluso: 
“Before Calling For Elections...""] 


[FBIS Translated Text] ...some things need to be done: 
pass the emergency budget, enact pension reform, and 
plan the 1996 budget. And also find a way to hold 
elections without causing a fight. Business Community 
and Crisis Seven top executives from industry and finance 
talk with CORRIERE. 


The international economy, after a series of difficult 
years, seems to have entered a stabile optimistic phase: 
Consumer sales and production have taken off, but 
inflation has not. At the same time, however, there are 
still some elements that do not fit into this picture, 
beginning with unemployment, which appears to have 
become a built-in feature of the economy. Then, in 
recent weeks, international financial markets have been 
badly rocked by an uproar in the exchange rates, 
resulting in the flight of capital away from the doliar and 
toward the German mark and the Japanese yen. 


In this general scenario, Italy's situation is different, as is 
often the case. True, the economy is picking up, but 
thanks mainly to the incredible pull of exports. And that 
is due to the continued depreciation of the lira, which 
has suffered more than other currencies in the monetary 
crisis. But that is not the entire story: Inflation has 
returned, the threatening 2 trillion lire public debt is still 
there, and interest rates are unstable. 


What is going to happen in coming months in the world 
and, above all, in Italy? Does the deepening crisis of the 
dollar herald its downfall? Will companies that compete 
on the world marketplace continue with their restruc- 
turing, cutting still more jobs? Is the word “inflation” 
really destined to disappear from our vocabularies 
during this close of the century? Will Italy manage to 
remain among the seven most industrialized, large coun- 
tries or will it be overcome by the public debt, the weak 
lira, and political instability? 


To find answers to these questions, CORRIERE DELLA 
SERA formed a very special panel, composed of some 
the principal players in the Italian business community. 
They are: Enrico Beneduce, managing director of the 
Italian Commercial Bank: Luciano Benetton, entrepre- 
neur; Franco Bernabe, managing director of ENI 
{National Hydrocarbons Corporation], Elio Catania, 
managing director of IBM-Semea; Stefano Meloni, 
chairman and general manager of Eridania-Beghin Say, 
Gianni Testoni, managing director of the Deutsche 
Bank, S.p.A.; Marco Tronchetti Provera, vice chairman 
and managing director of Pirelli. These seven individ- 
uals, and in the future perhaps together with some of 
their peers, will meet twice a year at the CORRIERE to 
take a look at the political and economic issues of the 
moment. This panel's first meeting took place on 
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Wednesday, 8 March, and, naturally, the issues sur- 
rounding the supplementary budget measure, the polit- 
ical alliances, and the date of the next elections were 
foremost in their discussions. 

[{CORRIERE] From your viewpoint as economic opera- 
tors, which is better for the country: to hold national 
elections right away or postpone them until after the 
budget, pension reform, and finally the 1996 budget 
have been passed? 


Naturally, the panel's opinions varied. According to 
Meloni, it is important to hold elections within a reason- 
ably short time, but it would need to be after having 
subdued, or completely eliminated, the bad blood in the 
current political scene, which does nobody any good and 
completely dismays public opinion in both Italy and the 
world. 


According to Tronchetti Provera, there are two condi- 
tions that need to be met before holding elections. The 
first is passing the supplementary budget measure and 
the pension reform, and then outlining the 1996 budget. 
The second is to quiet down the political climate. You 
cannot vote in the midst of a ruckus, especially when you 
know the fighting will continue even after the elections. 
Therefore, a way has to be found for both sides to 
legitimize each other and agree together on some funda- 
mental rules. Otherwise these elections will be just one 
more contentious step, which will lead to other conten- 
tions, which in turn will lead to still more elections. 


Catania believes that the main priority is Dini’s supple- 
mentary budget measure, because at least it signals a new 
direction, even though it is not fully structural. It must 
be accompanied as soon as possible by confirmation of 
the 1996 budget draft and pension reform, two needed 
signs of change. The worst mistake would be to start 
election campaigns in an atmosphere of conflict. 


Beneduce also agrees that to hold elections in a free- 
for-all climate is counterproductive, but he wonders 
whether things really would improve by letting some 
time pass. Also, he adds, you have the sensation that 
politicians underestimate or are unaware of the prob- 
lems that the current situation is causing the economy— 
that they underrate the problems or even ignore them 
beyond a certain point, in order to further their own 
ends. Therefore, according to Beneduce, even though it 
might make more sense to wait, continuing to postpone 
elections ends up being worse. 


Testoni calls for the 1996 budget and pension reform to 
be settled soon. Because, he insists, when there is a 
problem, the sooner you resolve it the better. Especially 
since the country is undergoing a strong wave of specu- 
lation that batters the lira. And the supplementary 
budget measure is a good one, the best we could hope for 
at this time. 


According to Bernabe, even more important than setting 
the date of elections is establishing certain preliminary 
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conditions: Find a way to provide stability to future 
governments and introduce a system of checks and 
balances, which are absolutely indispensable in a 
majority system and exist in every democratic system of 
this type. Early elections can be held only if we can agree 
on the direction to be taken, because holding elections 
under current conditions would not change anything. 
Benetton agrees that if the Italians were called to the 
polls soon, the problems of stability and governability 
would not be resolved. 


[CORRIERE}] Everyone agrees that there is a political 
emergency in Italy that is affecting all options. But 
doesn't the international picture worry you? Next to a 
net recovery in production and a good level of the 
so-called fundamentals, there is a violent financial dis- 
turbance and it appears that all the operators, in all 
markets, are fleeing from the dollar and moving teward 
the mark and the yen. And this is without th: central 
banks, even in coordination, being able to exercise even 
a minimal control over what is happening. What ts going 
on? 


There essentially is agreement on the fact that the 
recovery is now general and will continue to expand. 
And Meloni points out that, in recent weeks, the major, 
worldwide forecasters have substantially raised their 
final estimates for the year just ended. According to the 
majority of international analysts, the new expansion 
cycle of the world economy should be characterized by 
growth that is constant, but not all that exceptional. And 
the forecasts for industrial production have also been 
revised upward, especially in some countries, led by 
France and Italy. 


A monetary crisis has intruded on this entire situation 
that, in the common opinion, started long ago, but was 
triggered by the Mexican case. If. as Bernabe invites us to 
do, we take a look at the net positions of the large OECD 
countries over the last 10 years, the only one whose 
position has changed radically is the United States. The 
United States went from being a net creditor with respect 
to the rest of the world to being in a very strong debtor 
position, on the order of 10 percent of the GDP. This 
change has mostly occurred in the last four to five years. 


[CORRIERE] However, what triggered in recent months 
the wholesale flight away from the dollar, which then 
swept up all the other currencies. especially the lira? 


According to Bernabe, the messy way in which the 
United States handled the Mexican crisis unleased a 
kind of boomerang effect on the dollar. At a certain 
point, a country, which for seven to eight years had 
fooled itself into believing it could live above its means, 
with an overvalued currency and a financial policy that 
favored this overevaluation, found itself having to deal 
with hard reality and not with ideology, and so it had to 
settle its accounts. 


Another factor of the instability, according to Tronchetti 
Provera, was caused by the opening up of trade with the 
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United States, which took place without regulations. If 
ventures of this kind between countries with unequal 
trade balances are not regulated in a clear manner, they 
endanger the stability of the weaker country. An example 
is that the part of the European Community that func- 
tions is the one that is strongly regulated by Brussels, 
thus allowing adjustments to be made to accommodate 
the diverse economic positions. 


This mix of elements caused the explosion of the Mex- 
ican situation, which then immediately hii the interna- 
tional financial markets. Why? Because others were 
made to pay for the Mexican crisis. The European 
countries and those belonging to the international mon- 
etary system, observes Bernabe, learned from the news- 
papers what they were going to have to pay for the crisis 
of the peso, which involved costs that were tremendously 
higher than had been thought at first. This fact was 
hammered home by the runaway U.S. federal budget 
deficit. So, not only the U.S. administration's interna- 
tional policy, but its internal policy as well, was judged 
by international investors to be lacking in credibility. 
These are the same investors that, instead, found opti- 
mistic signs in the successful solution to the crisis over 
the reunification of the two Germanies. This time, the 
reasoning was simple: better to bet on a country that, 
although it is in a difficult situation, acts coherently, 
than to bet on a country that is managed in a disorga- 
nized fashion. 


The sudden mass movement of capital does bring up 
again, in an acute manner, a more general and serious 
issue (even more so because of the risks involved in a 
lack of rules), which is the inability of the central banks, 
even in close coordination, to control the movement of 
capital. Tronchetti Provera points out that the invention 
of the so-called derivatives, ranging from options to 
futures, which multiply the mass of money in circula- 
tion, makes it possible for the speculative system to 
destabilize any situation in any country. And this cer- 
tainly affects to a greater degree less credible govern- 
ments that offer fewer guarantees to investors. Many 
people are studying how to contain the phenomenon, but 
it is an extremely difficult job. All the panelists agree 
that, if a solution is found, it would come from the 
United States or Great Britain, which are the only true 
financial markets in the world. 


[CORRIERE] But the Mexican situation is not the only 
worrying one. There is Argentina, too. 


Yes. According to Beneduce, after the tequila-effect we 
could have a tango-effect. The name of our country is 
increasingly being mentioned in the context of these 
situations. However, Italy’s situation is perhaps more 
similar to that of Canada, which—explains Beneduce— 
has just as bad a public finance situation and is struggling 
to pass (but it is not known whether it will) a stiff 
budgetary measure, based on severe reductions in 
spending, especially in the sector of public employment. 
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Therefore, some analogy with the Italian system can 
surely be made. For example, it might be interesting to 
study its evolution, because Canada—10 million square 
kilometers compared to Italy's 300,000 square kilome- 
ters, and just a few tens of millions of inhabitants versus 
more than 60 thousand Italians—also has a very high 
level of public debt, a tendency toward a large deficit 
(but not as big as Italy's), and an unstable political 
situation that has dragged on for years and only recently 
begun to evolve in a positive way. Of course, this does 
not mean that if the Canadians win their battle with their 
public debt that the Italians wil! also be able to get 
themselves out of trouble. However, it is important to 
watch that country, because it resembles Italy a lot more 
than Mexico and Argentina do. 


[CORRIERE] Aren't there other dangers that come from 
abroad” 


Bernabe identifies a potential one: OPEC, which suf- 
fered such a tremendous blow in 1986 when the prices of 
crude oil plunged to 12 dollars a barrel and in the same 
year had its lowest production level in history, ts now 
gradually recovering. There is an increased demand for 
about a million barrels per day due to stronger economic 
growth on the international level, which works in 
OPEC’s favor, and also because there has been a drop in 
production in Eastern Europe. This does not mean that 
the oil market picture is destined to change, but if the 
trend were to continue for another two to three vears, the 
conditions could exist for even a dramatic change in the 
oil market. In any case, this is not a short- or medium- 
term problem. 

[CORRIERE] Within the world economy. Italy ts a 
special case, as is often true, principally because of the 
public debt that is always sitting there like a big lump 
and deeply rooted in history. Behind the postwar eco- 
nomic boom, there was already an inkling of a basic flaw. 
This consisted of a certain clienteleism in .and subsidi- 
zation on the part of, the government, and loud demands 
by the opposition for the redress of grievances, which 
pushed Italy into the three crises: the wage explosion 
beginning in 1969, the fall of the fixed exchange rates in 
1971, and the energy crises following 1973. In that 
period, no one wanted to tax more than a certain 
amount, because it was said that if you taxed you lost the 
elections. >, in order to avoid printing paper money. we 
started printing Treasury bonds. Paper money directly 
creates inflation, while Treasury bonds do not. However, 
they do produce an avalanche. 


But it is not just the public debt problem that makes 
Italy's position on the world scene more complicated. 
Production is growing, but thanks mostly to exports, The 
lira is suffering more than other currencies from the 
monetary whirlwind, and inflation is returning. From 
your viewpoint, what is the real economic state of the 
country? 
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There are various positions on this issue. One part of the 
panel, led by Luciano Benetton, is more pessimistic 
because it mostly stresses negative aspects: The recovery, 
understood as a rally in consumer sales and investments, 
is just not there Companies sell more because the 
unrealistic exchange rate allows them to export more 
than any other country. Other panelists, like Beneduce, 
are also not very optimistic about the Italian situation 
because, over and above the aspects with very strong 
political connotations, they identify basic problems that 
are still essentially unresolved. One that is emphatically 
mentioned is unemployment: Not only is it at a current 
level of 11 percent, but the Italian system continues to 
destroy jobs—thankfully in a rather marginal way. And 
this is serious, when you realize that the restructuring of 
the industrial system, and of the service sector as well, is 
not yet completed. On the contrary, it must continue 
until the level of efficiency that global competition 
demands 1s reached. 


The other members of the panel are more optimistic in 
their assessments. Testoni observes that, despite every- 
thing that has been going on lately, the Italian economic 
system today is objectively in much better shape than it 
was in 1992 and 1993. And so is the state of public 
finance. This is true for a number of reasons: At the end 
of 1991, the current-accounts deficit was 0.5 percent, 
and the public sector needs were only 10.6 percent of 
GDP. In 1993, current-accounts began to show a large 
surplus of 1.8 percent, and the public sector needs fell 
below 10 percent. In addition, there was the decision on 
the cost-of-living index. An income policy was launched, 
triggering a virtuous cycle leading to a 4 percent reduc- 
tion mm rates. And then, Italy is not like Mexico: Italy's 
foreign currency debt is only 5 percent of total debt. This 
is an extremely modest figure. Foreign investors hold 
only 12 percent of the total Italian debt in lire and 
foreign currencies. Therefore, the debt problem is essen- 
tially an internal one. 


Bernabe agrees with this interpretation. At this time, he 
observes, Italy's recovery is tremendously improved 
with respect to three years ago. It is the only G7 country 
that, during the two-year period 1993-94 and projected 
for 1995, shows a public budget surplus net of interest 
payments. And despite the fact that we were going 
through a very difficult cycle back then, especially in 
1993. Italy probably had the tightest fiscal policy in the 
entire history of the OECD countries. Italy is hampered 
by many structural problems that are rooted in its past, 
but these problems began to be dealt with in earnest 
starting in 1992. Italy today has a very low rate of 
inflation and, above all, extraordinarily positive market 
conditions, because everything that has changed since 
1992 in terms of flexibility and the cost of labor has 
given it some structural advantages in competitiveness. 


And then arrived the economic recovery with its positive 
trend. Catania stresses an important point that must not 
be overlooked: The way in which the international 
companies came out of this cycle of recession is very 
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production indicators for 1994 showed positive perfor- 
mance, with nine showing strong growth—that 1s, with 
increases of over 5 percent with respect to the corre- 
sponding quarter in the previous year. The indices in 
many sectors chalked up record increases. Therefore, it 1s 
obvious that we are experiencing a recovery in Italy that 
is Optimistic because, when they could, businesses 
restructured. It is difficult to say whether, or to what 
extent, this recovery is stimulated by the especially 
favorable conditions created by the lira’s exchange rate. 
Undoubtedly, a good part of the demand comes from 
abroad and is helped by this devaluation. Everyone must 
keep in mind that keeping the lira at such low levels 
represents an impoverishment in absolute of the 
country. 


Testoni offers a further consideration with regard to the 
actual extent of the recovery. There is no question that it 
has been greatly stimulated by the devaluation. We do 
not know how long this will last. However, there are a 
couple of internal factors that indicate how demand has 
revived. The Deutsche Bank uses two significant indica- 
tors: consumer borrowing and the BANK-Americard 
credit card. A significant demand for consumer bor- 
rowing has been seen in the sectors of automobiles and 
domestic appliances. After years in which the demand 
for buying on time slowly decreased, at a certain point 
we saw signs of recovery that for a few months now can 
be measured at 10 to 15 percent or more. The credit card 
can be viewed in two ways: spending by Italians and 
spending from abroad. The first increased after a period 
of stagnation, with growth that begins to be measured in 
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double-digit figures. But what has increased enormously 
1s the spending from abroad, and this means that tourrsm 
is on the upswing and that something has started to 
move. And this is a positive factor. 


[CORRIERE] Even though some of you, like Benetton, 
are more pessimistic, the majority agree that there is 
economic recovery, even though it 1s due im large part to 
booming exports stimulated by the exchange rate. What 
should be done now im order for the country to take 
advantage of this moment to restructure itself across the 
board like many companies have done so successfully? 
All panelists respond to this economic question with a 
political answer. For Meloni, Italy's problem at this time 
is essentially one of placation. If we were to agree that 
110 trilhon lire represented the absolute top limit for the 
public deficit and if we could quickly find a way to 
comply with that cap, then we could resolve the problem. 


According to Tronchetti Provera, we first need to ensure 
that the situation does not deteriorate further, because 
there is no short-term solution available. In the short 
term we can only avoid a shock to the country by 
regaining credibility and a minimum of stability. To do 
that, we must pass the supplementary budget without 
any modifications that would make it unacceptable and 
give a structural signal like approving pension reform. In 
order to overcome the crisis, however, the political class 
needs to make a cultural leap that will lead to the 
awareness that Italy is within a European system, where 
markets are global and competition is something to be 
taken seriously. In order to compete, there needs to be 
clarity regarding the country’s situation. And the coun- 
try’s situation is not being accurately represented to the 
citizens. The problems are more serious than they are 
being presented. We have pensions, public health. the 
state of social security, the lack of a financial market. the 
State's participation in the economy, and the lack of 
infrastructures in more or less all the most important 
sectors and in others as well. 


According to Bernabe, we are in a period of transition 
that has been interrupted in the middie. 


There is the structural problem of the incomplete insti- 
tutional reform that still needs to be resolved. The 
reform is not being completed because we can not agree 
on how to fine-tune the majority eiectoral system to 
provide for a stabilization of the prime ministership. A 
structural solution needs to be found that will stabilize 
the political system, because we are now in the incredible 
position of having a majority system, but not having the 
conditions for it to work. Therefore, this situation is 
destined to change radically. The sooner it does, the 
better it is for the country’s future. 


Testoni adds that, although the financial and economic 
situation is certainly better than it was two years ago, 
foreign opinion is extremely negative, due to a whole 
series of events that began last July and culminated in 
the attacks on the Bank of Italy, which were interpreted 
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abroad as a desire to damage an institution that more 
than any other appears to be a paragon of discipline. So 
we lost credibility on foreign markets, and in order to 
solve our problems we must regain our credibility by 
avoiding controversy and basing our talk on the facts. 
Catania points out one absolute priority: public finance. 
The costs of interest and pensions are the main factors 
that created a four-point difference in interest rates 
between Italy and Germany. This then influences the 
desire of companies to make medium- and long-range 
a a a Se ee 

serious restructuring plan in recent years in Italy is 
because there has not been continuity in government. If 
we do not address this restructuring goal, we will let this 
recovery slip through our fingers. 


Beneduce adds that, with regard to the passage from the 
first to the second Republic, he has heard it said that 
Italy has reached the first Republic and a half. And there 
are some people who guess that the complete passage 
could take another four or five years. The idea that, with 
regard to the economy, the next four or five years could 
resembie the past four or five months is alarming indeed. 


[CORRIERE] One of the biggest emergencies is surely 
the currency. The lira, which is being buffeted by the 
current crisis, has already been in serious trouble for the 
past two years: From 1992 to today, the lira’s devalua- 
tion has been severe, falling 30 percent against some 
currencies. In Italy, many believe that this situation, 
which has been unnaturally advantageous to exports, is 
already turning into a boomerang. There is especially 
widespread concern about the increase in the cost of raw 
materials bought in countries with stronger currencies. 
In the long run, companies will inevitably see profit 
margins shrink and will thus find themselves eating up 
the competitive advantage offered by the lira’s devalua- 
tion. In addition, some experts also comment on inter- 
national policy: How much longer will our European 
Union partners allow us to keep one foot outside Europe 
when it comes to observing the strict guidelines of the 
Maastricht treaty and put both feet in when it comes to 
selling our products? And this leads to a question that is 
being asked with more persistence by the government as 
well: Does the lira have to remain as fluctuating as it is 
now, or has the time come to think about returning 
within the European Monetary System's ERM 
{Exchange Rate Mechanism]. 


Benetton thinks it is imperative that it returns. The 
current situation is untenable for businesses that sell 
high-volume consumer goods. It is ridiculous that an 
item that sells for 100 lire in Ponte Tresa, costs 140 lire 
in Lugano. There is no justification for something like 
this. And there is no advantage in it for the Italian 
system or for the individual businesses. 


Bernabe stresses that the economy's mechanisms of 
adaptation are much more flexible and ingenious than 
imagined. Today, we think that the only benefit is in 
terms of the additional profit margins for the exporters. 


eet apr Dohme age Bee Moca 


In addition to asking whether the lira should rejoin the 
EMS, we must consider the opposite side of the coin. We 
enSortens Gat Gosmany must Slow & policy of cved- 


beyond is reasonable. There are some significant 
figures: During the past year, the German M3—its 
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to Bernabe, it has been 
sundiie anh cath cummee x 30 poem It will not 
um term, but it just might 
to in the long term. Therefore, the Italian 
sountie oth cuttin to be led by exports without any 
serious short-term problems with imported inflation, 
and this is thanks to the dollar's weakness. 
As for the EMS, according to ENI's managing director, it 
is not at all a good idea for Italy to reenter, from the 
point of view of the problems that this would pose for the 
management of financial markets. Italy has a domestic 
debt that is too big. Servicing the domestic debt does not 


permit the exchange rate to be managed at the same 
time: The situation, which for such a long time in the 


of the EMS, Bernabe finds something that does not quite 
fit. He says that in our country, Europe was rightly seen 
as an important reference point for domestic discipline 
because in the last 20 years we had dramatic conditions 
in the management of public finance. But, historically, 
Europe traditionally cannot be an absolute point of 
reference. The situation in the Old Continent is evolving 
ominously: What will happen in Russia and the role to be 
played by East Germany are destined to pose great 
problems for Europe and therefore to our country. Italy 
has traditionally had a broad, stable, coherent relation- 
ship with the United States, an ally with whom a 
completely different attitude matured than that among 
European partners. Bernabe observes that serious, 
with the United States. With Europe, this did not 
happen. In Italy it is considered blasphemy to speak ill of 
Europe, but we must begin to reflect on now we must 
conduct the relationship with the other EU countries. 
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[CORRIERE] Beside these general political issues, there 
is now an emergency: the super German mark. What 
should be done? 


Testoni believes that the strength of the mark arises from 
the weakness of the other currencies: This is the first 
major consideration. At a time of great uncertainty, of 
fears of a general financial crisis, everyone runs toward 
the currency that they feel is the strongest, for well- 
known reasons. But this is creating big problems in 
Germany as well, especially in terms of the complica- 
tions for exports and the extreme vulnerability to the 
penetration of imports. In addition, in the long run, the 
overevaluation of the mark could lead to requests for a 
reduction in interest rate, which the Bundesbank has not 
the slightest intention of doing. This could compromise 
the realization of the European Monetary Union, which 
for the German government remains a stated funda- 
mental goal. 


As for the reentry ve lira in the EMS, Testoni agrees 
in part with Bernabe's analysis: It is not realistic in the 
short term, with such a rowdy bunch in government. 
Then there ts the dollar's weakness. Look back, you see 
the American currency at 2.80 against the mark; today, it 
is below 1.40. Everyone was convinced a year and a half 
ago that the dollar would rise and the mark would fall, 


but they all were grossly wrong. 


According to Beneduce, the other EU countries will not 
let us continue much longer with the lira in its current 
state. In this sense, the very polite alarm sounded 
recently by Professor Mario Monti was appropriate. By 
now we are too used to thinking in terms of a single 
European market, so it is very hard to imagine what 
measures the European partners could adopt to place 
limits on the great strength of Italian exports that ts 
specifically due to the weak exchange rate. Beneduce 
stresses that the greatest signs of concern are coming 
from Germany, but also from France, which also 1s going 
through a difficult stage, not only from a political stand- 
point (in a couple months presidential elections will be 
held), but from an economic one as well (even though the 
French economy is basically not doing all that badly). 


[CORRIERE] Therefore, in order to avoid sanctions 
from the other countries, we should reenter the EMS, 
possibly asking for a very broad band of fluctuation? 


Beneduce responds that there has been a series of revi- 
sions of the ERM bands, which have been widening. 
Now a currency can fluctuate 15 percent above or below 
the central band. It is rather difficult to describe this 
strictly as a band situation. What is certain, according to 
the managing director of COMIT [Italian Commercial 
Bank), is that if we assume that there will be a continu- 
ation of the directions that seem to have been laid down, 
agreed upon and that in any event have not yet been 
repudiated (because Maastricht, even though with some 
difficulty, was accepted by everybody, including Italy), 
we can no longer talk about Europe going at two or three 
different speeds. It is fashionable to talk about the 
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economic policies of the various countries, in addition to 
the alignment of the monetary policies. It is also fash- 
ionable to talk about the hard core that, until just a few 
weeks ago, they were saying must consist of Germany 
and France. These days we can ask ourselves if the hard 
core should consist of multiple elements or whether it 
only refers to Germany; and if by any chance. as many 
believe, there is no longer a need for the ECU. But we 
must be careful. Right now we are maybe letting our- 
selves be influenced by the major victory won in this 
round by Germany, which has undeniably shown a lot of 
courage. However, the Eastern European problem is not 
resolved: They are managing it very well, with great 
determination, but it is not resolved. 


Beneduce insists that Italy can probably expect some 
retaliation from Germany and France. And he is not just 
referring to industry. For example, there is the French 
tourism sector whose reservations volumes for the 
summer are being battered by other countries, including 
Italy. And it is hard to imagine that a sector so important 
to the French economy, which is based on many, many 
small operations, will not make its voice be heard by 
government bodies, and not just during the national 
elections. There has been talk of compensating amounts 
and other measures: Italy certainly must expect some 
action to be taken against it. What kind is hard to say 
because the policies of customs duties and other duties 
are tools that are no longer part of the current mind-set. 
However, there are various possible methods that could 
be applied, not against Italy, but in favor of others. 
Catania observes that as the months go by. a growing 
number of those people who monitor the pulse of the 
economy are beginning to sense signs of a recovery that 
1S Not just due to exports, but due to a certain degree on 
the growth in domestic consumer demand. IBM, for 
example, 1s seeing it in the personal computer market, 
where demand has doubled in this first quarter com- 
pared with last year. Of course, exports have undeniably 
stimulated the Italian recovery due to the disparity that 
exists between the lira and the other currencies. And as 
always happens when dealing with a drug-—with an 
initial megadose of vitamins, for insiance—it might do 
some good because it gives an initial boost, but in the 
medium to long run there is the danger of addiction. The 
risks of an economy based on exports due to stimulation 
from devaluation are well known: First, it creates uncer- 
tainly about the exchange rates, and then it keeps the 
country from joining up in a structural way with the rest 
of Europe. 


Another, and maybe even more serious problem, it leads 
to companies playing with prices and not working on the 
real competitive factors, which are the structural ones. 
The third element is that, in the medium to long run it 
will result in having to pay a heavy price because it 
makes imports more expensive. 


Concerning the return to the ERM: It is hard to give a 
political opinion—better to give a market evaluation, 
tied to the dynamics of business and trade. And the 
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reality that must be faced. We cannot set a modern 
industrial policy if i is not based on stability and, 
therefore, on the lora being part of the ERM, which is the 
only way a balanced management of resources can be 
guaranteed in the long term. 


[CORRIERE] Even so, the fact remains that the decision 
probably rests more with our European partners than 
with us. 


This is true, agrees Tronchetti Provera, and he adds that, 
in addition, Mario Monti’s warning from Brussels, 
although polite, reflects a real uneasiness on two 
accounts: about Italy's competitiveness and its corre- 
sponding political absence on a European level (remem- 
bering also that Paris cannot sustain the French-German 
axis if there are no other countries able to stand beside 
them). Therefore, the Italian weakness is the cause of 
nervousness for both economic reasons and more deli- 
cate political reasons. As for Italy's position in Ev -ope, it 
could be said that, if a country with little amt ‘ude for 
imposing rules on itself does not have som .cference 
points that force it to play by certain rules, it will find it 
hard to evolve as it needs to (including the cultural gap 


that must be compensated for). 


For all these reasons, the subject of Europe must be 
approached with caution. And when some even promi- 
nent politicians dealt with it in a kind of offhanded 
manner, it makes us very embarrassed, as European 
citizens, to be living in Italy. Europe must be treated very 
carefully because the future of democracy in this country 
is tied to it. When there is talk about economic recovery, 
it must be remembered that, already in the eighties 
everyone was celebrating the good economic situation, 
which then was also contaminated because some struc- 
tural problems had not yet been dealt with. 


According to the vice president of Pirelli, if we are 
pleased today about the devaluation of the lire, we risk 
being pleased about a reality that actually is continually 
deteriorating. That is because, when we look at the 
technological budget of the country, we can see that not 
only is it unable to put an emphasis on targeted research 
like happens in all other competitive countries in the 
world, it cannot even import research. Italy imports 


and turn it around to the political world is fundamental 
if we want to rediscover stability and credibility. 


{(CORRIERE] Until now we have posed economic ques- 
tions. However, you tend to always give answers that 
Certainly, admits Marco Tronchetti Provera, because, if 
we have to give a general opinion, we would have to say 
that the Italian political ruling class shows little aware- 
ness of reality. And this is the most serious issue: There 
is a ruling class that, broadly speaking (it is not fair to 
just talk about politicians), has lived with this policy, 
that has not succeeded in making a cultural leap—a 
ruling class that has lived through the internal problenis 
of the country, that prospered from the inadequacics of 
the country’s system, and that, in the face of the opening 
up of the markets and the globalization of markets, must 
do some basic thinking. Because the projections of the 
past are falling one by one, and impoverishment is the 
logica! result. With great concern, we see how the ruling 
class in Italy is continuing to play al a strange game 
inside the country: Everybody is concerned about the 
relationship with the government, with who heads it 
(e:g., nobody is thinking about how to change the cul- 
tural approach within the country. Because this will 
provide short-term benefits. Maintaining a privileged 
relationship with whoever wins today (or will win 
tomorrow) certainly conveys immediate advantages. But 
in the future it will lead to nothing good. 


And further on the lira returning to the ERM, Meloni 
believes that in the short term the other EU countries 
will not permit it to reenter. And yet this is absolutely 
fundamental: Italy 1s an integral part of Europe. and it 
needs to protect those guarantees, even future and inst- 
tutional guarantees, of the Community. Being in the 
ERM is vital in Italy in order to participate in global 
markets, first ap4 foremost within Europe. Eridania- 
Beghin Say, for example, has about 22,000 employees, 
with less than 20 percent of them in Italy. Therefore. for 
Endania-Beghin) Say the question does not even arise: 
Europe and outside Europe is the only real point of 
reference. To consider other alternatives is against tra- 
dition and would be a serious violation of the efforts that 
have been made in recent years on behalf of this very 
difficult integration with Europe. (with the collaboration 
of Giorgio Capezzuoli) 
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Selana Advocates Indefinite Extension of NPT 


BR2704142695 Madrid EFE in Spanish 1757 GMT 
26 Apr 9S 


[Unattributed report: “Solana: Society Believes That 
Severo Moto Affair Should Be Pressed™] 


{FBIS Translated Text] Madrid, 26 April (EFE)}— 
Foreign Minister Javier Solana said today that Spaniards 
believe that pressure should be exerted by the govern- 
ment on the Guinean authorities in connection with the 
sentences on various oppositionists, including Severo 
Moto. 

In reply to a parliamentary question in the Congress 
plenary session, Solana asserted that the sentence on the 
accused was “very harsh” and that pressure should be 
exerted “for it not to be carried out. All initiatives should 
be subordinated to that end.” 


With respect to the Guinean democratic process and the 
holding of municipal elections. he asserted that the 
Spanish stance must be based on financial cooperation 
and on implementing a policy which will enable those 
elections to be held. 

At the same oversight session. the foreign minister 
referred to the European-Mediterranean conference 
which in November of this year will bring together in 
Barcelona the 15 EU countries and several countries of 
the southern shore of the Mediterrancan. On thai 
meeting. he stated, the approval of a budget for cooper- 
ation with the southern shore countries exceeding 5 
billion ECU (800 billion pesetas) is expected. 


Solana also rep!:ed to an interpellation submitted by 
Narcis Vazquez of United Lefi-Initiative for Catalonia 
with respect to the Nuclear Nonproliferation Treaty 
(NPT) review conference, which began 17 April in New 
York. 


Vazquez stated that the treaty’s current wording does not 
take into account the 25 years which have clapsed since 
its entry into force, and expressed some criticisms of the 
fact that some countries retain their nuclear capability. 


Javier Solana advocated the NPT's indefinite extension, 
because he believes that it will give the world greater 
security, and showed himself convinced that the negoti- 
ations which are being conducted in New York will 
result in a broad consensus. 


He emphasized that the basic ideas which should emerge 
from this conference are the struggle against prolifera- 
tion, progress toward complete disarmament. and coop- 
eration for the peaceful use of nuclear energy. 


People’s Party Group deputy Javier Ruperez agreed with 
the minister that an indefinite extension of the treaty is 
necessary, and added that a considerable reduction of 
nuclear weapons in the world has occurred since it 
entered into force. 
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Gonzalez To Increase ‘Repression’ of Terrorism 
BR2704130195 Madrid ABC in Spanish 27 Apr 95 p 22 


change antiterrorist policy even though ETA may have 
decided to adopt a “qualitative change,” involving 
attempts on politicians’ lives or threats to journalists. 


The head of government recalled that ETA’s criminal 
activity had decreased over the past few years and he 
went on to confirm his conviction that there should be 
no change from the existing policy, namely, “maintain- 
ing the unity of democratic forces and intensifying the 
action of the state's security forces.” In this connection 
he stressed that the weakening of the gang had been 
made possible by the successful work of the Civil Guard 

the police, “who have paid the highest price in this 


FR 


Maintaining Consensus 


Gonzalez stressed that “we must maintain consensus, 
intensify intelligence services and the repression of ter- 
rorism, keep up international cooperatior, and have 
sufficient determination and capability to pursue an 
antiterrorist policy which, irrespective of any qualitative 
changes, is diminishing ETA's capabilities and most 
certainly depriving it of any support within society or 
among the people.” 


The prime minister mentioned the attempt on [People’s 
Party leader] Jose Maria Aznar’s life and the assassina- 
tron of [San Sebastian deputy mayor] Gregorio Ordonez 
as examples of the change in ETA's strategy, but he 
denied that one could speak of recrudescence of ter- 
rorism, considering that the number of ETA victims had 
decreased dramatically compared to a few years ago. 

In Gonzalez’ view, although the targeting of politicians 
and the threats addressed to journalists are “extremely 
worrying” developments. they should not lead to any 


“pmprovising™ in the struggle against terrorism. [passage 
omitted] 
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PNY Assembly Endorses Talks With ETA 
BR2704350795 Madrid EL MUNDO in Spanish 27 Apr 95 
pi 


[Unattributed report: “The Basque Nationalist Party 
Backs Negotiations with the ETA and Not ‘a Mere 
Antiviolence Front”) 


{[FBIS Translated Excerpt} Vitoria/San Sebastian—The 
PNY [Basque Nationalist Party] is in favor of negotia- 
tions with ETA [Basque Fatheriand and Liberty Group] 
and not of “a mere front™ against violence, although it 
reaffirmed the Ajuria Enca Pact “in all its aspects.” 
Yesterday evening this position was approved by the 
PNV's National Assembly, which was meeting behind 
closed doors in Vitoria to define its strategy for the 
pacification of the Basque Country. 


Meanwhile Ricardo Sanz. PNV spokesman im the 
Senate, went even further in defending a dialogue with 
ETA—even without a preliminary truce—and in 
asserting that ETA prisoners “are not common-law crim- 
nals.” [passage omitted] 


HB: ETA Has Offered ‘Significant’ Proposals 
BR2704150895 Madrid EFE in Spanish 1642 GMT 
26 Apr 9S 


[Unatinibuted report: “Hern Batasuna Says ETA Com- 
munique Puts Forward Ideas To Solve Basque Con- 
flict”) 

(FBIS Translated Text] San Sebastian, 26 Apr (EFE}— 
Hern Batasuna [HB] thinks that the ETA [Basque 
Fatherland and Liberty Group] communique published 
today in which it claims responsibility for the attack 
against People’s Party leader Jose Maria Aznar puts 
forward “ideas well worth taking into consideration to 
solve the conflict.” 


In a statement issued by its press office the radical party 
says that “the contents of the communique should be 
studied and taken into account by society and the 
various political and social players.” 


HB thinks that “we are dealing with some very signifi- 
cant proposals which were made at a politically very 
important moment.” It also announced that a special 
National Council meeting will be held tomorrow to 
analyze both issues. 


Dailies ‘Categorically Reject’ ETA Demands 
BR2704 144295 


[FBIS Editorial Report] Madrid dailies EL MUNDO 
and EL PAIS on 27 April both carry editorials categor- 
cally rejecting the ETA’s [Basque Fatherland and Liberty 
Group] demands formulated in yesterday's communique 
claiming responsibility for the attack against People's 
Party leader Aznar. 
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The EL PAIS editorialist on page 12 stresses that giving 
in to the ETA’s demands would imply “the renunciation 
of all rules of a democratic state.” because it would 
“ympose the aspirations of a violent minority on the 
majonty of the people.” “Any author of such a commu- 


BR2704150695 Madrid EL MUNDO in Spanish 26 Apr 95 
p?’ 


[Report by Pedro de Tena: “Caja de Jerez Diveried 
Holdings of State-Run Company to PSOE™) 


[FBIS Translated Excerpt] Sevilla—The EPSA [State 
Company of Andalusia], which falls under on the 
Andalusian Government's Regional Public Works Min- 
istry, allowed the transfer of funds resulting from the 
closure of bank accounts to be transferred secretly to a 
PSOE [Spanish Socialist Workers’ Party] account. The 
EPSA had the accounts with the Caja de Ahorros de 
Jerez [Jerez Savings Bank] in its capacity as representa- 
tive of the Compensation Council. 


This happened in July 1986. At that time Councillor 
Jaime Montaner was EPSA chief. and his provincial 
delegate. Alfonso Lopez Almagro, was his representative 
in Cadiz. [passage omitted] 
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Minister: Privatization Not Key to Deficit Cuts 


BR2604135195 Madrid EL MUNDO in Spanish 26 Apr 95 
p42 

[FBIS Translated Text] Madrid—Yesterday Industry 
Minister Juan Manuel Eguiagaray said it is necessary to 
reduce the budget deficit by other means “and not 
primarily” through the privatization of state-owned 
companies. 

In a meeting with the Socialist Group in Congress, 
Eguiagaray stated that “it should be absolutely clear that 
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that the total or partial sale of state-owned companies 
should be looked at on a case-by-case basis and taking 
imto account the long-term and overall impact. and that 
they should never be based on strictly budgetary consid- 
erations.” 


However, Juan Manuel Eguiagaray said that the restruc- 
turing of state-owned industry should be based on the 
principle of “smaller size and greater efficiency.” 
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U.S. Pressure on Foreign Policy Denounced 
95P20750C 


[FBIS Media Note] 


Holbrooke Visit Viewed 


According to Yiorgos Kharvalias writing in the 16 April 
Athens weekly TIPOS TIS KIRIAKIS, U.S. Assistant 
Secretary of State Richard Holbrooke resorted to “naked 
blackmail” toward the Greek Government during his 
recent visit to Athens, when he handed Prime Minister 
Andreas Papandreou a “six-month ultimatum” for set- 
thing Greek-Turkish differences. Holbrooke, Kharvalias 
contended, warned that if no settlement occurs by next 
October, the White House, which is offering its “good 
services” for the purpose, will be “unable to guarantee 
the prime minister's stay in power.” “Taken aback” by 
such “cynicism,” Papandreou agreed to the “unprece- 
dented” bargain, Kharvalis wrote. In return for Greek 
“facilitation” in the Aegean, Holbrooke promised con- 
tinuing U.S. crisis-containment efforts in Albania and 
the Former Yugoslav Republic of Macedonia and a 
“Camp David” arrangement between Cypriot President 
Glavkos Kliridhis and “Turkish Republic of Northern 
Cyprus (TRNC) President” Rauf Denktas. Kharvalis 
added that the six-month timetable Holbrooke proposed 
does not stem from U.S. intentions to withdraw its 
support from Papandreou, “who has thus far served U.S. 
interests well.” Rather, the U.S. fears that “its man in 
Athens” may depart the political scene before settling 
Greco-Turkish relations in its favor. 


An article in the 13 April satirical weekly PONDIKI 
asked why Holbrooke was treated as such “a great man” 
rather than a “mere assistant secretary of state.” The 
answer offered by the article is that Holbrooke “played 
an important and positive role in the Albanian issue, 
knows the region and how to handle Greeks, projects a 
wise and moderate image, is well-disposed toward 
Athens, and, above all, because Greece has practically 
surrendered its foreign policy to Washington at present.” 


Confidence-Building Measures ( riticized 


Reporting on the visit of U.S. Assistant Secretary of 
Defense Joseph Nye in the | 1 April daily TA NEA, Notis 
Papadhopoulos and Loukas Dhimakas contended that 
the United States wishes to play the role of “arbiter” in 
the Aegean. Nye, they wrote, “provocatively” suggested 
that Greece adopt the U.S.-advocated confidence- 
building measures, which the authors termed “rules of 
behavior.” 


The U.S.-proposed confidence-building measures, 
according to Athanasios Platias writing in the 14 April 
TA NEA, should be seen as an attempt “to cure a chronic 
condition with a pain-killer.” Some argue that Turkey 
has changed. Even admitting that “European Turkey” 
has good intentions and forgetting the continuing occu- 
pation of Cyprus. intentions can change overnight. Only 


FBIS-WEU-95-082 
28 April 1995 


a Turkish withdrawal from Cyprus can increase the 
strategic stability between Athens and Ankara, Platias 
asserted. 


Greek Dependence on Foreign Powers Noted 

It is “traditional” that Greek foreign policy is “depen- 
dent on foreign centers,” wrote Mikhalis Dhoundas in 
the 10 April TA NEA. Greece has become accustomed to 
entrusting its future to “strong protectors,” Dhoundas 
remarked. This stance leads to increased dependence 
and negative solutions, as the interests of “protectors” 
seldom coincide with Greece's. Athens should thus focus 
on ending such dependence, through an improved 
economy and the reinforcement of military deterrence in 
the Balkan-Aegean area for a self-sufficient defense. At 
the same time, Greece should limit requests for assis- 
tance, for the country’s prestige is at stake, Dhoundas 
concluded. 


US. Pushing Larisa NATO Base 


According to Notis Pa and Loukas Dhi- 
makas writing in the 17 April TA NEA, the United States 
wishes to “cash in” on its positive stance on the Alba- 
nian and FYROM issues by pressuring Athens to solve 
its differences with Turkey through the “Claes package,” 
which envisions the establishment of NATO land and air 
headquarters in Larisa. The U.S. State Department is 
seeking Greek approval for the NATO headquarters, an 
initiative that would restrict Greek operational rights in 
the Aegean in favor of Turkey. Greek objections focus on 
the “Claes package's” exclusion of the 6-mile territorial 
waters and 10-mile air space and its failure to accept the 
limits of the Athens FIR [Flight Information Region] for 
the exchange of flight information. 


Poll Results on Various Issues Reported 
9SP20750B 


[FBIS Media Note] 


Government Papandreou Popularity Reviewed 


An article by Yannis Loulis in the 16 April Athens daily 
I KATHIMERINI reported on the attrition suffered by 
the Panhellenic Socialist Movement (PASOK) govern- 
ment and Prime Minister Andreas Papandreou. Com- 
paring research on the government's image conducted by 
the MRB organization (no further information pro- 
vided) in November 1992—-when a Konstandinos Mit- 
sotakis New Democracy (ND) government was in 
office—-with data from February, Loulis reported that 
21.3 percent of 1992 respondents judged the Mitsotakis 
government “good” or “very good,” compared with | 8.5 
percent who think the same of the Papandreou govern- 
ment. About two out of every three in 1992 and in 
February rated the government “not so good” and “not 
at all good.”’ Papandreou's popularity declined from 48.6 
percent in September 1993 to 43.6 percent in May 1994, 
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39 percent in November 1994, and 36. j 
February of this year, according to the same MRB 
research. 


Ministers Rated 


According to the results of a MARTEL poll on ministe- 
rial performance conducted from 7 to 10 April, which 
were published in the 12 April Athens daily 
ELEVTHEROTIPIA, Minister of Industry Kostas 
Simitis topped the poll, followed by Minister of Defense 
Yerasimos Arsenis, Minister of Justice Anastasios Pepo- 
nis, Minister of Finance Alekos Papadhopoulos, Min- 
ister of Environment Kostas Laliotis, and Minister of 
Heaith Dhimitrios Kremastinos, in that order. 


Government Reshuffie Options Polied 


The results of a MARTEL poll conducted on 6-7 April in 
the Greater Athens area among 800 individuals were 
published in the 9 April KIRIAKATIKI 
ELEVTHEROTIPIA. Respondents were queried on the 
government's options for increased efficiency. About 74 
percent said “dissidents should be appointed to minis- 
terial positions,” while 72 percent said “the number of 
ministers ought to be cut down.” Almost 60 perccent 
agreed that “deputy prime ministers or coordinators 
should be appointed,” and “an immediate government 
reshuffle” attracted 61 percent. 


Poll on FYROM Embargo 


The same MARTEL poll probed respondents’ opinions 
on an embargo of the Former Yugoslav Republic of 
Macedonia (FYROM). Forty-five percent wanted the 
embargo to be maintained in the absence of a name 
change. Some 26 percent said thai the embargo should be 
lifted if the FYROM agrees to alter its flag and consti- 
tution and guarantee borders, while a quarter of respon- 
dents said that a composite name would be acceptable if 
the FYROM would agree to a compromise on the flag, 
the constitution, and a border guarantee. 


New Democracy Internal Situation Discussed 
95P20750A 


[FBIS Media Note] 


ND Tactics Approved 
Opposition New Democracy (ND) leader Miltiadhis 
Evert hopes to benefit significantly from the conflict 


between government and workers, wrote K. Fafoutis in 
the 9 April | KATHIMERINI. Evert believes that the 
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results of the ND policy of personal attacks against 
Prime Minister Andreas Papandreou are “fully satisfac- 
tory.” The attacks were aimed at making deputies of the 
governing Panhellenic Socialist Movement (PASOK) 
“take notice and face their responsibilities,” Fafoutis 
remarked. The ND political council's unanimous 
approval of Evert’s policy allowed his close aides to 
claim that his “hold on power is nearly complete,” 
Fafoutis continued. However, ND luminaries Yiorgos 
Souflias, Dora Bakoyianni, Tzannis Tzannetakis, and 
Stefanos Manos disagreed with Evert’s support of the 
strike movement and antigovernment incidents, and his 
coopting the demands of those protesting the govern- 
ment’s tax policies. While disagreeing with Evert, these 
officials are not a dissident group, Fafoutis asserted. 
They only believe that siding with tax protesters leads to 
positions that may well harm the ND when it returns to 
government. 


Bakoyianni, Mitsotakis Viewed 


According to Yannis Politis writing in the 15 April TA 
NEA, Dora Bakoyianni returned early from a visit to the 
United States so she would not “miss a chance” to 
disagree with Evert. She reportedly decided to continue 
this tactic following her 2 March appearance before a 
large crowd of ND supporters and deputies where she 
announced her own ideological and political platform, 
which is partly at variance with the official ND line. 
Bakoyianni, with Souflias and Manos, has been seen by 
the media as one of Evert’s three rivals for the party 
leadership. Bakoyanni is now leading the so-called “Mit- 
sotakis group,” though, according to Politis, she some- 
times disagrees with her father, former Prime Minister 
Konstandinos Mitsotakis, to avoid total identification 
with him. For his part, Mitsotakis no longer publicly 
disagrees with Evert, keeping instead at a “cold dis- 
tance” and avoiding any statement that might give Evert 
the opportunity to discipline him. 


In an interview with ND spokesman Vasilis Manginas by 
Olga Bakomarou in the 9 April weekly KIRIAKATIKI 
ELEVTHEROTIPIA, Manginas was asked whether Mit- 
sotakis is planning to return to the party, or is preparing 
the ground for his daughter, Dora Bakoyianni. Manginas 
denied the latter. When asked whether Bakoyianni has 
provided proof of her abilities, however, he stressed that 
in his view Bakoyianni’s ambitions are coming “too 
early.” Manginas denied rumors that despite his past 
departure from the ND, he has amassed considerable 
power in the party, saying he only wishes to “contribute 
as much as possible” to the ND. 
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Reaction to Council of Europe ‘Ouster’ Decision 


Not End of World 


TA2704190495 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Apr 95 


[FBIS Translated Excerpt] President Suleyman Demirel 
has declared that Turkey, which has been European since 
its establishment and which has adopted Europe's 
values, cannot be ousted from Europe. The president 
remarked that anti-Turkish winds blow in Europe from 
time to time and these stem from injustices and misun- 
derstandings. Demirel added: Turkey believes that it will 
not be the end of the world if it is ousted from Europe. 


Demirel received (Hans Schterken), chairman of the 
Free Turk Association, and his delegation at the Can- 
kaya Mansion today and conferred with them for some 
time. [passage omitted] 


[Begin Demirel recording] Since its establishment, 
Turkey has been European. Europe is not a geographical 
concept; it is a collection of values. In this sensitive 
region of the world, Turkey has the most European state 
and people. In addition to our own culture, mores, and 
beliefs, we have everything that Europe has. A free 
parliament, an independent judiciary, a free media, free 
universities, and freedom of conscience and belief are all 
symbols of Europe, and they exist in Turkey. When we 
say we want to join Europe, we do not intend to become 
a burden on Europe, we want to be partners. [end 
recording] 


The president reiterated that Turkey is in favor of 
human rights and democratization in order to please its 
own people, and not because its European friends so 
desire. 


[Begin Demirel recording] In our country, too, there 
must be those who wish to integrate with Europe as well 
as those who consider it unnecessary. In other words, 
Turkey believes that it will not be the end of the world if 
it is ousted from Europe. That is not to say that only 
some people think so; almost the whole of Turkey is of 
this opinion. [end recording} 


(Schterken) then presented Demirel with a plaque. 


Decision ‘Unacceptable, Unjust’ 


7A2704 134895 Ankara TRT Television Network in 
Turkish 1300 GMT 27 Apr 95 


{[FBIS Translated Text] The Council of Ministers has 
declared that the decision of recommendation adopted 
by the Council of Europe [COE] Parliamentary 
Assembly is unacceptable, unjust, wrong, uncalled for, 
and impossible to implement. 


The Council of Ministers met under Prime Minister 
Tansu Ciller for two hours. In a statement afier the 
meeting, Yildirim Aktuna, state minister and govern- 
ment spokesman, said that Hikmet Cetin, state minister 
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and deputy prime minister, briefed the cabinet on the 
COE Parliamentary Assembly decision. Explaining that 
the matter was discussed at the meeting, Aktuna noted 
that democratization is a goal pledged by the political 
parties and the government to the Turkish people and no 
organ can set a deadline for the Turkish Grand National 
Assembly on this issue. Aktuna recounted that the 
struggle against terrorism is the duty of the government 
and aims 2: safeguarding the security and property of the 
people as well as their tranquillity. Neither the COE 
Parliamentary Assembly nor any other organ can pre- 
vent the government from fulfilling this duty, Aktuna 
stressed. 


Inonu: ‘Uncalled For’ 


TA2704115795 Ankara TRT Television Network in 
Turkish 1100 GMT 27 Apr 95 


[FBIS Translated Text] Foreign Minister Erdal Inonu 
has said that the decision that the Council of Europe 
[COE] Parliamentary Assembly made yesterday con- 
cerning Turkey is extremely unjust and uncalled for. He 
stressed that the recommendation made to the COE 
Council of Ministers that Turkey's COE membership be 
suspended if Turkey does not improve its human rights 
record by 26 June can, in no way, be implemented. 


Inonu, who left on an official visit for Slovakia this 
morning, made a predeparture statement at Esenboga 
Airport, saying that such decisions will damage Turkish- 
COE relations. 


[Begin Inonu recording] Turkey's democratization is a 
goal iowards which all the political parties in the parlia- 
ment are striving daily. This process has been promised 
to our people, and it is being implemented step by step. 
We will fulfill our promise. We will be implementing it 
even if it is desired by no one other than Turkey. [end 
recording] 


Inonu stated that the operation launched in northern 
Iraq is aimed directly at terrorism, adding that it will be 
terminated as soon as the goals are achieved. Noting that 
his visit to Slovakia will greatly contribute to the devel- 
opment of bilateral relations, Inonu concluded by saying 
that various agreements will be signed during his visit. 


Social Implications of Customs Union Discussed 


95ES0197B istanbul TEMPO in Turkish 22 Mar 95 
pp 40-44 


[Report by Levent Evkuran] 


[FBIS Translated Text] We worked so hard to enter the 
Customs Union. We worked so hard we are exhausted. It 
was not easy. We burned with this desire for 30 years. 
Our prime minister, God bless her soul, put aside even 
her political future: She went, she signed and she came 
back. She made a major sacrifice by putting aside prep- 
arations for a new government—just like other politi- 
cians before her who staked their lives on this road. 
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Now that customs walls are being removed, everyone is 
curious about what is behind them. Many people have 
put their plans on hold. Everyone's eyes are on rates and 
price stickers. What are we going to buy for what price? 
Will Turkey become a small Europe? What would be 
profitable to buy today, and what would be profitable to 
buy on | January 1996? These are the questions that 
have begun to occupy people's minds. Meanwhile, many 
individuals who we just have learned are experts on the 
subject have begun to speak about the benefits of the 
Customs Union on television and in the press. 


No doubt, there are also those who oppose it. These 
groups have been expressing their views to the public in 
packages. Television surveys are conducted, supervised 
by Nihat Beyan, chief clerk of Notary Public No. 22. So 
many “yes” votes, and so many “no” votes. Now 
everyone is after refrigerators, automobiles and televi- 
sion sets that can be bought for less. The Customs Union 
might just as well be a bomb of low prices with its safety 
pin pulled. 


Tour Around, Come Back 


There is also a free-circulation aspect of the issue. The 
media have been publishing the growth in the number of 
countries we will be able to enter with a single visa. 
Unemployment is already knee-high. We have already 
begun to figure out the countries where we can travel as 
tourists when we obtain this right of free circulation and 
where we can stay as workers. There is more frequent 
talk of the type: “If I go there, I can get cheated this 
way.” After all, we are the descendants of people who 
depart from Antalya with the intention of going to Italy 
and who then look for work in Dalaman in Italian. As 
long as one has bread to eat it doesn't matter where it 
comes from. Just like knowledge, it is not so important 
that work is also in China. You just go there and grab the 
work. We have had a close kinship with Europe for a long 
time. Since the 1960's we have had a third and even a 
fourth generation overseas. 


All these suggest that the Mardin-Munich route will soon 
stop being a television series and become reality. Just as 
in [the children’s song] “there is a village in the distance” 
we will learn to sing: “There is a country in the distance. 
That country is ours even if we do not go there, even if 
we do not stay there [modified song lyrics}. The Euro- 
pean has long been ready for this. They have opened 
their arms and are waiting for the men with dark 
mustaches. Just between us, those who have shaved off 
their mustaches will benefit from the Customs Union 
with a special rate. 


It is amusing that everyone is holding his breath as this 
30-year-old dream becomes reality. After all, how many 
days before | January 1996? We waited for 30 years, we 
can wait for another nine months. In any event, have we 
not all waited for nine months? We can wait because in 
the end our wishes will come true. Europe's goods and 
jobs are all waiting for us. The Public Housing Excise 
Tax will also be eliminated. Good, what was that? There 
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will no longer be any need to wait for a Galatasaray 
[soccer team] game to get out of the country for free. We 
will no longer be angry at Besiktas and Fenerbahce 
[soccer teams] for partying in the initial rounds. For so 
long we could not go overseas because we could not part 
with the $100 we had to pay for public housing because 
we did not need public housing. Now we can take those 
$100's, turn them into spending money and tour Europe 
from one end to the other. 


Is Disillusion Possible? 


But Is that what reality is? In my opinion not. It is the 
Europeans who are the happiest about this event, that is 
Turkey's admission into the Customs Union. That is 
because their sales will grow tremendously. They have 
before them a country of 60 million people who have 
been fasting on all their shopping except their urgent 
needs. On 2 January 1996, the inventories of European 
factories will melt. We can all express our gratitude for 
the sacrifice they made by admitting us by buying 
something small. Imagine the condition of a Europe that 
sells 60 million pieces of goods to Turkey in one week. 
They will swim in money. The dollar will tumble down 
and the German mark will become king. Pardon, what 
German mark? They have the ECU, strong as a rock. 
Imagine how strong those feeble ECUs will grow. 


Consequently, no European is going to make the slightest 
demand on us. They cannot make any demands. Are 
they going to hold off a hen for a person who can give 
them a goose? There is another goose for you. That 
means that the goose is here, on our land. Watch the feet 
then. These are just the comical aspects of the issue. 
What do you mean Europe does not expect anything 
from us? Of course it expects something. What docs it 
expect? Perhaps it is better to enumeraie what it does not 
expect. But even thinking about what it may want reveals 
the need for a major transformation. But can we change 
so easily? If we cannot change so easily we will have a 
hard time entering the Customs Union. 


Democracy by Pulse 


Human rights is the chief obsession of this Frankish 
[archaic for European] gang. Since there are humans in 
any given geography, they must also have rights. They do 
not want to see parliamentary deputies in prison. They 
do not think it is appropriate for them to accept that 
elected people can become imprisoned people. What do 
they mean? We accept it, but some alien Frank does not. 
Is this supposed to be right? We are going to buy so many 
goods from you, just worry about that. They say “no 
way” from the other side of the Meric [river dividing 
Turkey and Greece]. They also have an obsession with 
the other side of the Euphrates. They keep asking: “What 
is happening over there?” They keep sending deicga- 
tions. Reportedly some delegations cannot enter where 
they want—as if we can enter where we want in that area. 
We understand unity but we do not understand this 
duality. They should not interfere in our affairs. 
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They say there are writers in prison. Could be. They 
should not have written. They say we are trying Yasar 
Kemal in a state security court. Let them tell us, and we 
will try him where they want us to try him. In any event, 
are this country’s internal affairs up to Yasar Kemal? If 
that is so, then why has he become a writer? Does our 
minister of the interior go out and write books? Everyone 
should stick to his own work. 


They say Haluk Gerger is in prison. Next to Fikret 
Baskaya. They say both are associate professors. They 
were thrown in prison right after they defended their 
dissertations. Gerger’s situation is funnier: He simply 
sent a telegram. The sheet of paper on which the tele- 
gram was printed, the weapon of the crime, was seized 
and sealed. The nightingale’s curse is its tongue, while 
the professor's big curse is the telegram he sent. For 
example, can this Frankish gang help us on the issue of 
mitigating circumstances in crimes of thought? If Gerger 
said in court that at the time he sent that telegram he was 
“drunk” and “cannot remember anything,” could that 
be a mitigating circumstance? 


What about Ismail Besikci? The man writes as if he 
wants to live in prison. Comfort hurts him when he is 
outside. He keeps writing. The more he writes the more 
he stays in prison. That is what he always does. At Jeast 
that is what the story 1s. 


Now I come to the topic | am most interested in. As is 
known—or not known—the provisions of the Customs 
Union run 90,000 pages. Is it possible to commit a crime 
while translating that document? As is known, in this 
country there are many translators whose translations 
are banned. We wish them good luck. 


Price for Everything 


What about democracy? Apparently they want that too. 
We have democracy. Everyone can say or do whatever he 
wishes. No one interferes in what anyone says. But the 
problem starts after that. Everything has a price. You say 
it, we do what ts necessary. 


They say they do not want torture in police stations. We 
grew up with sayings like: “Those who do not shape up 
with advice deserve scolding; those who do not shape up 
with scolding deserve spanking.” Can the opposite be 
possible? You pull the man to the side and tell him: “Do 
not do it.” Then you see he is still doing it. Excuse me, 
but he deserves a spanking. What business is that of the 
European? In any event why are they jealous of this 
nation which has been enjoying the fruits of paradise? 
After all, is not spanking a fruit of paradise [paraphrased 
Turkish saying]? 


It is evident that Turkey stepped into a new process by 
signing the Customs Union. It comes with many sanc- 
tions. Rather than taking the easy route and postponing 
compliance with their demands—thinking that we gain 
nothing by doing that—we need to find a way of keeping 
pace with those nations. A process that has begun with 
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such rejoicing can instantly turn into various embargoes. 
Someone can stand up and shout: “They are interfering 
in our internal affairs.” You just be yourself, and block 
your cars against such hollers. I am waiting to breathe 
the same air as a Parisian, Roman or Londoner rather 
than using the same products they use. 1 may not be sorry 
that my refrigerator is locally made, but I do not wish to 
censor myself out of fear that they may throw me in 
prison because of something | wrote. 


Who Spies on the Londoner? 


How far can we go with a police organization which 
openly spies on citizens in Sultanahmet Square? Just 
imagine the Scotland Yard spying on people in Trafalgar 
Square. They would make the government resign 
instantly. That same Britain is now faced with paying 
damages to IRA militants, whom it fought for many 
years, as soon as it was ruled that its antiterrorist laws 
violate human rights. Are they less democratic? Or are 
we more democratic by declaring people to be poten- 
tially guilty? 


The issue must not be one of buying refrigerators from 
Europe. We need to buy their human rights. We need to 
buy their democracy. We need to buy freedom of thought 
from them. We need to buy the templates for transparent 
police stations. Or, at least, we must demonstrate that we 
intend to buy these from them. 


The government to be formed faces a difficult process. In 
this country people can easily be fooled, but things 
change when some people begin to fool themselves. They 
may change so drastically that we may begin saying “this 
is the mentality of Crusaders.” Some have already begun 
saying that. Let us be very careful. Let us demand 
democracy. Let us demand it right now. 


Customs Union Weighed Against Muslim Identity 
9SESO197C Istanbul TEMPO in Turkish 22 Mar 95 p 86 


{Article by Hadi Uluengin under the rubric “New 
Wave": “The Customs Union and the Islamist Sector™] 


[FBIS Translated Text} Since about two to two and 
one-half years ago, when the Customs Union first began 
to be discussed in public and in the press, | focused 
insistently and repeatedly on the political dimension of 
this issue, even though the union agreement is related 
largely to economic matters. | wrote numerous articles 
on this subject. 


Though I never disregarded the economic aspect of the 
issue, | emphasized that the Customs Union with the EU 
will have a determinant effect on Turkey's political life. 
I pointed out, though not as a rigorous rule, that eco- 
nomic liberalism will prepare material grounds for polit- 
ical liberalism. 

In particular, | insisted that the forces of democracy will 
gain momentum when the union becomes reality. | 
pointed out that the status quo will be rocked. 
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I stated that, given how external dynamics influences 
internal dynamics, the current situation presents a great, 
perhaps unprecedented, opportunity. 


I defended the Customs Union from the standpoint of 
democratization above all. 


Was I wrong? Or am I wrong? | do not think so. 


Because, first, the present ideological alignment of pos- 
tures on the Customs Union corresponds, in its general 
outlines, to the alignment of forces who favor the status 
quo in our country and those who oppose it. 


The alliance that opposes the Customs Union encom- 
passes all the diverse groups who defend the official 
ideology and who act as the guardians of what is tradi- 
tionally known as the “sacred state.” 


Meanwhile the supporters of the Customs Union com- 
prise those who want to question or reform the system in 
one way or another. However, there are also exceptions 
to this general ideological alignment. 


The “pro-Union”™ posture of the government coalition 
partners is rooted more in an attempt to save the day 
than an ideological foundation. 


Moreover, it would not be a serious error to say that even 
among these groups there are elements who desire 
reform and who see the Customs Union as a potential 
driving engine for that purpose. 


Conversely, the opposition to the Customs Union of the 
strongly anti-status-quo sector known as “Islamist”— 
mainly the Welfare Party—forms the other very impor- 
tant exception to the general alignment outlined above. 
It is necessary to say a few words about the posture of 
this sector, which I include in the ranks of the forces of 


democracy. 
The rejection of the Customs Unica by the Islamist wing 


stems from the anti-Western reflex that exists in all of 
Turkey in general but in this wing in particular toward 
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an unquestionably Christian Europe. Furthermore, this 
wing plays the complementary role of being pro-Third 
World. 


However, the Europe that the Customs Union targets 
must be evaluated in the framework of all the ethical 
values—including some Christian ones—that make the 
West what it is. In other words, if the process of the 
Custom Union becomes reality, one must assume that 
the prevailing arrogant mentality of state supremacy 
over the individual—including the “secularophilism™ 
that endorses only the very limited “Jacobin”™ portion of 
Western thought-—cannot survive for too long in our 
country. 

Though it may seem paradoxical at first sight, the true 
“secular” concepts of a Christian West contain elements 
that would strengthen Turkey's Muslim identity, much 
less block it. 


It would be useful if our Muslim friends recalled the 
philosophy of Prince Sabahattin and the Freedom and 
Harmony Party at the beginning of the 20th century. 
They advocated integration with Europe while staying at 
peace with Islam and the concept of civil society, a 
stance that cannot even be compared to the posture of 
the Progress and Union Party [Young Turks of early 
20th century]. 


Thus the posture of secular intellectuals who support the 
Customs Union at the end of the 20th century without 
ever denying our Mohammedan identity stands on his- 
toric footings. 

Moreover, apart from the Western mindset that prob- 
ably plays a role in the posture of these secular intellec- 
tuals, their support of the Customs Union stems from an 
extremely realistic strategy of “realpolitik.” in a new 
international environment that makes groupings among 
nations inevitable, Turkey seems to have no short-term 
or long-term alternatives other than the EU. 

There is also no doubt that “realpolitik” imposes inevi- 
table choices. 

In any event, the possibility that the Customs Union 


may become reality prepares new grounds for the liber- 
ation of Muslim and secular forces of democracy. 
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